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GHANI OSMAN SECURITIES (PVT) LTD
TREC Holder Pakistan Stock Exchange Ltd

DIRECTORS' REPORT
Cn behalf of the Board of Directors of the Company, | am pleased to present our report together wilh the audiled financial
statement of the Company for the year June 30, 2023,

Performance Overview
The fallowing depicts the Company's perfarmance in the currant year,

Cperating revenuea 33,175,107
Cperating expanses (B2,012.422)
Cperating loss (48,837,315)
D_lhgrchargas____. e e e e : =
Other Income ' 9.271.643
Loss before taxation (39,565,672)
Taxation 24,197 B84
Loss after taxation {15,367.782)

Capital Market Review & Qutlook

Pakistan's equiies market performance remained extremely valatile during the year under raview influenced by various domeslic
and exogenous facters which badly effected the profitability of the company and eventually PSX Index closed at 41,437 as at
June 30, 2023, Moracver, higher Inflation and Interest rates are likely o keep the equities market under pressure during next year,

Dividend:
The Directors do not recommended any dividend during the year due to cash flow requirement during nest financlal year.

External Auditors
The retiring auditors, Mfs. Masir Javaid Magsood Imran., Chartered Accountants, being ehgible, have offered themselves for
raappainiment

Datad: 28 SEP 2[}23

L Tijbtnr Chlef Executive
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GHANI OSMAN SECURITIES (PVT) LTD
TREC Holder Pakistan Stock Exchange Ltd
CORPORATE GOVERNANCE
BOARD OF DIRECTORS
An effective board established comprising of directors, responsible for ensuring long-term
success and for monitoring and evaluating the management’s performance. The
composition of board is as fallows:
Mr. Asim Ahmed Chief Executive Officer/Director
Mr. Rizwan Ismail Director
Mr. Anwar Usman Director
BOARD RESPONSIBILITIES, POWERS AND FUNCTION
Each member of the Board is fully aware of the responsibilities as an individual member as
well as the responsibilities of all members together as a board. The Board actively
participates in all major decisions of the Company including but not limited to approval of
capital expenditure hudgets, investments, related party transactions and appointment of
key personnel. The Board also monitors the Company's operations by approval of financial
statements, review of internal and external audit observations, if any and recommendation
of dividend. The Board has devised formal policies for conducting business and ensures their
monitoring through an independent outsourced Internal Auditors which continuously
monitors adherence to Company Policies.
The following policies has approved by the board.
- Internal Code of Conduct
- Whistleblower Policy )
- Customer Complaint, Grievances & Conflict Resolution Policy
- Risk and Compliance Policy
Segregation of Customer Assets from Securities Broker Assets.
BOARD MEETINGS
The meeting of the directorswere presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose. The board has complied with the
Head Office: Branch Oifice;
Parclesi Flovse, Sunvey Mo, 201, Gth Floor, Sasi Arcacle, Branch Office:
R-T6, Cld Oueens Koad, Karachi, Main Clilton Road, Block - 7, Room Mo, 206, 2nd Floar,
Ph: 021-111-Markel {627-535) Cliftan, Karachi-75330, Pakistan. Mew Stock Exchange Building,

E-mail: maili@ensoeuritios, com.pk Phosme 0277 35363001 Stock Exvehanoe Road Karachi



requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of board.

COMMITTEES OF BOARD

The board has formed following committees and their Term of References.

Audit Committee

RELATED PARTY TRANSACTION

The Company has provided detailed information on related party transactions in its financial
statements annexed to this Annual Report. This disclosure complies with the requirements
of Companies Act, 2017 and the relevant International Financial Reporting Standards,

AUDITORS

The company is registered as Trading and Self Clearing category of Securities broker under
Securities Brokers (Licensing and Operations) Regulations 2016 and appointed Nasir Javaid
Magsood Imran, Chartered Accountants as their external auditor which are enlisted within
"B” category of Panel of Auditors issued by State Bank of Pakistan.

COMPLIANCE STATEMENT

To the best of my knowledge and belief, there are no transactions entered into by the
Company during the vyear, which are fraudulent, illegal or in violation of any securities
market laws,

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company is in compliance with the Code of Corporate Governance
required under Securities Broker Licensing and Operations 2016.

Dated: EB SE EUEJ
Karachi

mszf/i /5 o

Mr. Asim Ahmed NAF. Rizwan Ismail
Chief Executive Officer Company| Secretary
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NASIR JﬁUAID MAQSOOD Im Erramner Roan, O Snaseen Cosriex,
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<4 Chartered Accountants Telephone: +92(0)21-32211515, +92(0)21-32211516

+ONN 2132212382, +HO2{0)21-3221 23835
Email:  khi@njmi.net

INDEPENDENT AUDITOR'S REPORT

To the members of Ghani Osman Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Ghani Osman Securities {Private)
Limited {the Company), which comprise the statement of financial position as at June
30, 2023 and the statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity, the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (the financial statements), and
we state that we have obtained all the information and explanation which, to the best
of our knowledge and belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017}, in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30,
2023 and of the loss, the total comprehensive loss, the changes in equity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code} and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.
P P gt
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do se.

Board of directors are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reaspnable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:



e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's
internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss the
statement of comprehensive income, the statement of changes in equity
and the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

T
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c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business; and

d) no rakat was deductible at source under the Zakat and Ushr Ordinance,
1980.
e) the Company was in compliance with the requirements of section 78 of

the Securities Act, 2015 and section 62 of the Futures Act, 2016, and the
relevant requirements of Securities Brokers (Licensing and Operations)
Regulations, 2016 as at the date on which the statement of financial
position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

Dated: 2 8 SEP 2[]2\1« Masir JavaiD MAQsOOD IMRAN
Karachi Chartered Accountants

UDIN: AR202310270XAYbg315x



GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Rupees Rupees
Pgte 2023 2022
ASSETS
NON-CURRENT ASSETS
Property & equipment 4 6,582,543 TATL,198
Intangible asscts 5 2,844,064 2,930,080
Deferred tax assct [ 24,783,534 -
Long term deposits 7 2,650,000 1,650,000
36,860,141 12,952,278
CURRENT ASSETS
Trade reecivables 8 176,281,656 193,145,781
Short lerm investments 9 28,771,290 35,780,455
Advances, deposits, pre-payments & other receivables 1] 37,926,947 62,709,236
Cash & bank balances 11 7329477 37.921,178
250,309,370 319,556,650
TOTAL ASSETS 287,169,511 342,508,928
EQUITY AND LIARILITIES
CAPITAL AND RESERVES
Authorized Capital
17,000,008 (2022: 17,000,000 ordinary shares of Rs, 10/ each 170,000,000 170,000,000
Issued, subseribed and paid-up capital 12 170,000,000 170,000,000
Unappropriated profit 66,451,981 81,819,763
236,451,981 251,819,763
LIABILITIES
CURRENT LIABILITIES
Trade payables JL3ER.130 TRASNGTT
Short term running finance 13 5.511.908 -
Accrued expenses & other liabilities 14 13,517,491 12,338,188
50,717,530 90,689,165
CONTINGENCIES AND COMMITMENTS 15 - -
TOTAL EQUITY AND LIABILITIES 287,169,511 342,508,928

The annexed notes from T to 26 form an integral part of these financial statements,

-

Chief Excentive




REVENLE

Operating revenue

GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

Capital {loss) / gain on sale of securities
Unrealised loss on remeasurement of investment at fair value - through profit or loss

Administrative expenscs
Finance cost

Operating loss

Other income

(Loss) { profit before taxation

Taxation

Luss after taxation

Rupees Rupces
Notel ana 2022
16 41,235,720 76,107,519
(204,656) 6,331,953
{(T.855,95T) (15,535,570
33,175,107 66,903,902
17 i81,624.505) (70.815,800)
18 {(IRTH16) {1.568.112%
(#2,012,422) (72,383,912
(48,837,315} (54800110
19 9,271,643 8,747,044
(39,565,672) 3.267,634
20 24,197 889 (3,690,616)
(15,367,782) (422,982}

The winexed netes from I to 26 form an integral part of these financial statements.

w///x.

Chiel Executive




GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

Loss after taxation
Other comprehensive income

Total comprehensive loss for the year

Naote Rupees Rupecs
2023 2022
{15,367,782) (422,981)
(15,367,782} {422,982)

The annexed nates from 1 to 26 form an integral part of these financial siatenents.

Chief Execuative

rector




GHANI OSMAN SECURITLIES (PRIVATE) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

{Loss)/ profit belore taxation

Add : Items not invelved in movement of fund:

Depreciation

Amortization of software

Finance cost

Capital loss / (gain) on sale of securities
Unrealised loss on remeasurement of invesiment at fair value - through profit or loss

Cash generated from operating activities hefor

working capital changes

Net change in working capital

Taxes paid
Finance cost

Net eash used in operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Investment in quoted securities

Met cash {used in ) / generated from investing activities

Met (decrease) f increase in eash and cash equivalents

Cash and cash equivalent al beginning of the year

Cash and cosh equivalent ai end of the year

a} Statement of change in working capital

{Increase) / decrease in current assets

Trade receivables

Advances, deposits, pre-payments & other receivables

Increase f {decrease) in current Linbilities

Trade peyables

Acerued expenses & other linbilities

Net working capital changes

The annexed notes from 1 to 26 form an integral part of these financial statements

Chief Executive

Note Rupuees Rupees
023 12
(39,565,671) 3,267,634
861,575 1062412
Bo 016 107,520
IRT06 1,568,112
204,656 (6,331,953)
7,855 057 15,535,570
9496121 11,941,662
{30,069,551) 15.209.2%
(=) {3.299917) (17,682.341)
(33,369 468) (2.473,040)
(1L I22R50) [5,874,052)
(387, 916) (1,368,112
(34,580,241 (4.915.200
CIT1.924) TR st )
L1031 448) S 2103
(1.223,308) 5,012,033
(36, 103,608) (4,%03,176)
37.921,178 42,834,354
21 1,817,569 37,921,178
16,861,125 69.422,517
25,319,502 29,5635 846
41,183,627 95,944,303

(46,962 847y

(23459.315)

1,479,303 193,211,389)
(45,483,543} (116.670,704)
(3,299.917) (17.682,341)




Balance as at June 30, 2021

Loss after taxation

Balance as at June 30, 2022

Loss after taxation

Balancc as at June 30, 2023

GIHANI OSMAN SECURITIES (FRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

[ssued, subseribed and Unappropriated Total
paid up capital profit / {loss) e

Rupees Rupees Rupees

170,000,000 82,242,745 252,142,745

- (422,982) {422,982)

170,000,000 81,819,763 251,819,763

- (15,367,782} (13,367,782}

170,000,000 66,451,981 236,451,981

The annexed nodes from [ to 26 forar an integral part of these financial statenents.

Ma{i :

Chief Executive




GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

I CORPORATE AND GENERAL INFORMATION

Legal status and operations

Ghani Osman Securities (Private) Limited {*the Company’) was incorporated in Pakistan as a private company on
June 06, 2007 under the Companies Ordinance, 1984 (which has now been repealed by the enactment of the
Companies Act, 2007 in May 2017} The Company s a Trading Right Entitlement Certificate Holder of the Pakastan
Stock Exchange Limited. The registered office of the Company is situated at Pardest House, Survey No, 21, RY-1n,
(d Queens Road, Karachi, Pakistan. The principal activities of the Company are investments, share brokerage, inter
bank brokerage, Initial Public Offer (IPO) underwriting, advisory and consultancy services. The branch offices of
the Company are situated at;

Room Mo, 206, Pakistan Stock Exchange Building, Stock Exchange Road, Karachi,
5th Floor, Sasi Arcade, Block-7, Main Clifion Road, Karachi

1 BASIS OF PREFPARATION

21

22

2.3

24

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and reporting standards
as applicable in Pakistan. Approved accounting and reporting standards comprise of Intermational Finaneial
Reporting Standards for Small and Medium-sized Entities (IFRS for SMEs) issued by International Accounting
Standards Board and provisions of and directives issued under the Companies Act 2017, In case requirements differ,
the provision or directives of the Companies Act, 2017 shall prevail. These financial statements also include
disclosures required to be reported in accordance with the provisions of Securities Brokers (Licensing and
Operations) Regulations, 2016,

Basis of measurement
ltems in these financial staements have been measured at their historical cost excepd for shorl lerm investments in
quoted equity securitics which are carried ot fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic envirmnment
i which the Company operates. The financial statements are presented in Pak Rupees which is the Company's
functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved financial reporting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies
and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgments about
the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting cstimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.
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GHANI OSMAN SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment
These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include expenditures
that are directly attributable to the acquisition of the asset,

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably, The
carrying amount of the replaced part is derccognized. All other repairs and maintenance are charged to the
statement of profit or loss during the year in which they are incurred.

Depreciation is charged to statement of profit or loss applying the reducing balance method at the rates
specified in note 4. Depreciation is charged when the asset is available for use 6ill the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit or loss in the year in which the asset 15 derecognized.

Disposal of an item of property, plant and equipment is recognized when significamt risks and rewards
incidental to ownership have been transferred. Gains and losses on disposal are determined by comparing the
proceeds with the carrying amount and are recognized within 'Other operating expenses/income in the profit and
loss account,

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at
each financial year end.

Intangible assets
Intangible assets having definite useful life are stated at cost less accumulated amortization and impairment
losses, il any however, Intangible assets having indefinite life are stated at cost less impairment losses, if any.

Subsequent cosl is capitalized only when it increases the future economic benefits embodied in the specific
assets to which it relates. All other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or loss using reducing balance method over the estimated
useful lives of intangible assets unless such lives are indefinite, Amortization on additions to intangible assets is
charged from the month in which an asset is acquired or capitalized while no amorlization is charged in the
month in which the asset is disposed off,

All intangible assets with an indefinite useful life are systematically tested for impairment at each reporting
date. Where the carrying amount of an assel exceeds its estimated recoverable amount it is written down
immediately o its recoverable amount. The carrying amount of other intangible assets are reviewed al each
reporting date to delermine whether there is any indication of impairment. If any such indication exist than the
assets recoverable amount is estimated. The recoverable amount is the greater of its value and fair value less
cost Lo sell,
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amaunt, it 15 written down to its estimated recoverable amount.

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indelinite useful life, This
is stated at cost less impairment, i any. The carrying amount is reviewed at each balance sheet date to assess
whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amaount, this is written down to its estimated recoverable amount,

Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic benelits exceeding
the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase cost of
sofiware (license fee) and related overhead cost,

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance method.

Investment property
Investment property is stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
comprises expenditure that is directly attributable to the acquisition of the asset including transaction costs,

Depreciation on investment property is charged using reducing balance method. The useful life and depreciation
method are reviewed and adjusted, if appropriate, at each statement of financial position date.

Financial instruments
Financial assets - Initial recognition, classification and measurement
The Company recognizes a financial asset when and only when it becomes a party to the contractual provisions of

the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting e, on the date on which
settlement of the purchase transaction takes place.

The Company classifies its financial assets into either of following three categories:
{2} financial assets measured at amortized cost:

{b) financial assets measured at fair value through other comprehensive income (FVOCT: and
{c} financial assets measured at fair value through profit or loss (FVTPL).



GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

(a2} Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business model whose objective is to hold
assets to collect contractual cash flows, and its contractual terms give rise on specificd dates to cash flows that
are solely payments of principal and interest on principal amaunt outstanding,

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the
aeqguisition or issue thereof,

(b} Financial assets at FYOCI
A financial asset is classified as at fair value through other comprehensive income when it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial
assels and its contractual lerms give rise on specified dates to cash flows thal are solely payments of principal
and interest on the principal amount outstanding,

Such linancial assets are initially measured at fair value plus transaction costs that are directly attributable to the
acquisition or issue thereof.

(c) Financial assets at FYTPL
A financial asset shall be measured at fair value through prolit or loss unless it is measured at amortised cost or
at fair value through other comprehensive income, as aforesaid. However, for an investment in equity
instrument which is not held for trading, the Company may make an irrevocable election to present i other
comprehensive income subsequent changes in the fair value of the investment.

Such financial assets are initially measured at fair value,
3.4.2 Financial assets - Subsequent measurement

(a) Financial assets measured at amortized cost
These assets are subsequently measured at amortized cost (determined using the effective interest method) less
accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such financial
assels are recognized in the statement of profit and loss.

{b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses,

A gain or loss on a financial asset measured at fair value through other comprehensive incame is recognised in
other comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, until
the financial asset is derecognised or reclassified. When the financial asset is derecognised the cumulative oain
or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss as a
reclassification adjustment. Interest is caleulated using the effective interest method and is recognised in profit
or loss,



GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

(¢} Financial assels at FYTPL
These assets are subsequently measured at fair value,

Net pains or losses arising from remeasurement of such financial assets as well as any interest income aceruing
thereon are recognized in the statement of profit or loss. However, for an investment in equity instrument which is
not held for trading and for which the Company has made an irrevocable election to present in other comprehensive
meome subsequent changes in the fair value of the investment, such pains or losses are recognized in other
comprehensive income. Further, when such investment is disposed off, the cumulative gain or loss previously
recognised in other comprehensive income is not reclassified from equity to profit ar loss.

3.4.3 Financial liabilities - Classification, subsequent measurement and gain and losses

Financial liabilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or Loss' (FVTPL). A
financial liability is classified as at FVTPL il it is classified as held for trading, it is a derivative ar it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and lasses, includin o
any interest expense, are recognized in the slatement of profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on de-
recognition is also recognized in the statement of profit or loss.

Impairment
Finanecial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of {inancial assets measured at
amortised cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at | 2-month ECLs;
= debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balance for.which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

Loss allowances [or trade receivables are always measured at an amount coual o lifetime ECLs,

When determining whether the credit risk of a financial assel has increased significantly since initial recagnilion and
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and quantitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including torward-looking information.
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The Company assumes that the eredit risk on a financial assets has increased significantly if it is more than past due Tor
a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the expected
life of a financial instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months). The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets,

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering of a financial asset in its entirely or a portion thereof. The Company individually makes an assessment with
respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery. The
Company expects no significant recovery from the amount written off, However, financial assets that are written off
could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery of
amounis due.

Impairment of non-financial assets

The carrying amout of the Company's non-financial assets are reviewed at each reporting date 1o determine whether
there is any objective evidence that an assets or group of assets may be impaired. 1 any such evidence exists, the assel's
or group ol assets’ recoverable amount is estimated. An impairment loss is recognized whenever the carrving amount of
an asset exceeds its recoverable amount. Recoverable amount is the higher of value in use and fair value less cost 1o sell.
Impairment losses are recognized to the statement of profit or loss.

Derecognition

Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows from the financial assets
expire or when it transfer the financial assets and substantially all the associated risks and reward of ownership to
another entity. On derecognition of financial assets measured at amortized cost, the difference between the assets
carrying value and the sum of the consideration received and receivable recognised in statement of profit or loss. In
addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve reclassified to statement of profit or loss, In contrast, on
derecognition of an investment in equity instrument which the Company has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is not reclassified
to statement of profit or loss, but is transferred to statement of changes in equity.

Financial liabilities

The Company derecogmises financial liabilities only when its obligations under the financial liabilities are discharaed,
cancelled or expired. The difference between the carrying amount of the financial linbilities derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed. is recognised i
statement of profit or loss,
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(Mi-setting of financial assets and Monancial linbilities

Financial assets and liabilities are offset and the net amount is reported in the financial statements if, and only if,
there is a legally enforceable right to offsel the recognized amounts and there is an intention cither to settle on a net
basis or 1o realize the assets and settle the Habilities simultaneously.

Investments

Investment in shares of histed companies are classified as "At Fair Value - Through Profit or Loss” and At Fair
Value - Through Other Comprehensive Income”. Shares of listed companies are initially measured at cost and
subsequently is measured at fair value determined using the market value at each reporting date, Dividends are
recognized as income in the statement of profit or loss unless the dividend clearly represents a recovery of part of
the cost of the investment. Net gains and losses are recognized in statement profit or loss.

Scttlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation or market
convention wuch as "T+2' purchases and sales are recognized at the settlement date. Trade date is the date on which
the Company commits to purchase or sale an asset.

Trade debts and ather receivables

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost. A
provision for impairment in trade debts and other receivables is made when there is objective evidence that the
Company will not be able to collect all amounts due according to original terms of receivables. Trade debts and
other receivables considered irrecoverable are written off. Actual credit loss experience over past vears is used 1o
base the caleulation of expected credit loss (ECL)Trade Receivables in respect of securities sold on behalf of client
are recorded at settlement date of transaction.

Fiduciary asscts
Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company and
accordingly are nol included in these financial statements,

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank overdrafls / short term
borrowings. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.

Share capital
Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly attributable 1o
the issue ol new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Proposed dividend and transfer between reserves

Dividends declared and transfers between reserves, except appropriations which are requited by law, made
subsequent to the reporting date are considered as non-adjusting events and are recognized in the financial
statements in the period in which such dividends and transfers arc approved.
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Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, i any, and subsequently
measured at amortized cost using the effective interest method. Trade payables in respect of securitics purchased are
recorded at settlement date of transaction.

These are classified as current liabilities if payment is due within one year or less (or in the normal operating eycle
of the business if longer). If not, they are presented as non-current liabilities,

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit
or loss, excepl 1o the extent that it relates to items recognised directly in equity or in statement of comprehensive
income, in which case it is recognised in equity or in statement of comprehensive income respectively.

i) Current

The current income tax charge is based on the taxable income for the year caleulated on the basis of the tax laws
enacled or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
Yoars.

ii} Deferred

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the camying
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply 1o the
period when the differences reverse based on tax rates that have been enacted at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized for all
deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefits will be realized.

Provisions

Provisions are recognized when the Company has a present legal or constructive abligation as a result of past events
and it is probable that an outflow of resources will be required to settle the abligation, and a reliable estimate of the
amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted 1o
reflect current best estimate.

Foreign currency transactions and translation

Monelary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional CUMency using
the rates of exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting [ram the
settlement of such transactions and from the translation at year end exchange rates of monetary assets and liabilities
denominated in foreign cutrencies are recognized in the profit and loss account,
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Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration reccived or
receivable, net of any direct expenses. Revenue is recognized on the following basis;

- Brokerage, consultancy, advisory fee and commission ete. are recognized as and when such services are provided.

- Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time proportion
basis,

- Dividend income is recorded when the right to receive the dividend is established,

- Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they
arise,

- Unrealized capital gains / (losses) arising from mark to market of investments classified as ‘financial assets at fair
villue through profit or loss - held for trading’ are included in profit and loss account for the period in which they
arise.

- Rental income from investment properties is recognized on accrual hasis,

- Other/miscellaneous income is recognized on receipt basis.

- Income on financial assets (including margin financing) is recognised on time proportionate basis taking into
account effective / agreed rate of the instrument.

- Unrealised gains / (losses) arising from mark 1o market of investments classified as "available for sale’ are 1aken
directly to other comprehensive income.

- Gains / {losses) anising on revaluation of derivatives to fair value are tuken to profit and loss account under other
income / other expenses.

3.20 Operating and administ-ative expenses

321

These expenses are recognized in statement of profit or loss upon utilization of the services or as incurred except for
specifically stated in the financial statements,

Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent to initial
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and redemption
value being recognised in the statement of profit or loss over the period of the burrowings on an effective interest basis.

Borrowing costs are recognised as an expense in the period in which these are incurred, except to the extent that they are
directly attributable to the acquisition or construction of a qualifying asset (i.e. an assel that necessarily takes a
substantial period of time 1o get ready for its intended use or sale) in which case these are capitalised as part of cost of
that asset.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
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Rupeces Rupees
Notel 5023 2022
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2,500,000 | 2,500,000
Computer Software 5.2 344,064 430,080

2. 844,064 2,930,080

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited in
accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Aet,
2012, TREC has been recognized at cost less accumulated impairment losses,

Computer Software
MNet carrying value basis

Opening net book value 430,080 537,600
Additions during the year - i

Amaortisation charge (B6,016)y (107,52()
Closing net book value 344,064 430,080

Gross carrving value hasis

Cost [LOS0,000 [ 1,050,000
Accwmulated amortisation (703,936)  (619,920)
Net book value 344,064 430,080

DEFERRED TAX ASSETS
Deductible temporary difference

Unrealized loss on re-measurement of investment [ 178,394 :
Provision for expected credit losses J3RTR.G60 .
Carried Forward Capital Loss 23,872 -
25,080,834 -

Taxable temporary difference
Accelerated depreciation and amortization | 297,301 | £
297,301 -
Deferred tax asset 24,783,534 -

LONG TERM DEPOSITS

Mational Clearing Company of Pakistan Limited 1,400,000 | 1,400,000
Pakistan Mercantile Exchange Limited 1,250,000 | 1,250,000

2,650,000 2,650,000
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. Rupees Rupees
ke 2023 2022
§ TRADE RECEIVABLES
Considered good 173,036,562 192,851,472
Considered doubtful #2,330.893 50,385 504
255,376,455 243,237,036
Allowance for expected credit loss 8.1 (B2,339.893) (50,385 564)
173,036,562 192,851,472
Receivable from Mational Clearing Company of Pakistan Limited 3.245.004 294,309
176,281,656 193,145,781
8.1 Allowance for expected eredit loss
Opening balance 50,385,504 46,483 433
Allowance for expected credit loss 8.1.1 31,954,329 1002131
Closing balance 82,339,893 50,385,564
8.1.1 The Company assessed on a forward looking basis, the expected credit losses associated with trade receivables and measured
loss allowance for trade receivables at an amount equal to life time expected credit losses or unsecured value whichever is
higher.
8.1.2 Aging analysis
Upto 90 days 85,418,563 82,955 382
More than 90 but upto 180 days 26,440,946 41,574,485
More than T80 but upto 360 days 29322 406 68,321,601
Maore than 360 days 114,194,540 50,385,564
255,376,455 243,237,036
813

Due from related parties which are not impaired and their maximum amount oulstanding at any time during the vear caleulated
with reference o month end balances are as follows:

Name of related party

Amount due

Maximum amount outstanding ai

any time during the year

2023 2022 2023 2022
Rupees

Asim Ahmed - 3,823,752 4,351,783 6,132,692
Zakaria Usman 2,284 612 1,484 50,143,116
Asim Abdul Ghani - 46,302 10,193,183 46,302
Hira Asim - 314,867 10,806,226 317,867
Haji Abdul Ghani 589,554 2,200 1,008,990 110,400
Asma Awais Chochimwala 4.977 4,177 4,977 4,177

596,815 4,191.909 26,456,642 56,954,554
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Rupecs Rupecs

MNote

not 2023 2022
Total value of securities pertaining to clients held in the Central Depository Company 1,173,606,611 1,232.943.600
Value of pledge sccurities of clients with Natienal Clearing Company of Pakistan Lid 35,820,612 21,021,922
Value of pledge securities of clients with Financial institutions 14,978,050 16,446,456
The secuvities are valdued wstng market rate at the year end
SHORT TERM INVESTMENT
Tovestienss af foir vafies theough prafic & foss
Listed equity securitics 30,627,247 51316025
Unrealised loss on remeasurement of investiment al Fair value-through profit or loss (78354957 (15,535,570
Markel value .1 28,771,290 35,780,455

Shares having market value of Rs. 6,071,975 (2021: Rs. 26,626,800} are pledged as security with commercial banks, Pakistan
Stock Exchange Limited and National Clearing Company of Pakistan Limited for the purpose of borrowings, base minimum

capital and exposure reguirements,

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Tncome Lax refundable 314,226 -
Exposure deposits ' 10.1 26,920,506 52,407,965
Loan to staff 1,250,538 H59.505
Oiher receivables 9.441.676 9,441,676
37,926,947 62,709,236

This represents deposit with National Clearing Company of Pakistan Limited against the cxposure margin in respect of trade in

fuure and ready market,

CASH & BANK BALANCES

Cash in hand ®1.530 U, 154

Cash at bank - at current sccounts 11.1 1,247 947 37824 624
7,329,477 37921178 .

Bank balance pertains t6:

Clicnts 6,183,037 33,856,667

Brokerage House 1,064,911 3,968,157
7.247.947 37,824,824
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5 Rupees Rupees
Phate 2023 2022
12 ISSUED, SUBSCRIBED & PAID-UP-CAPITAL
Ordinary shares of Rs. 10 /- cach
8,000,000 8,000,000 Ordinary shares of Rs. 10 each fully paid in cash RO,000,000 /0,000,000
000,006 S.000,000 Ordinary shares of Rs. 10 each issued for QO 000 GO 0
consideration other than in cash, e
17,000,000 17,000,000 1 70,0000, () FTO 00,000
12.1 PATTERN OF SHAREHOLDING
023 | 2022 2023 | 2022
sharcholde
Waoreul shamhidbars Number of Shares Percentage of Holding
Zakaria Usman 3,910,000 1,910,600 23.00% | 23.00%%
Asim Ahmed ES0, 000 &30,000 5.00% 5.00M%
Haji Abdul Ghani 4,079 900 4,079,900 24.00%% 24.00%;
Asim Abdul Ghani 2,210,000 2,210,000 13.00%; [ 3.00%
Asma Awais Chochimwala 1,105,600 1,105,000 63, 50 &.50%
Drarkshan 1,105,000 1,105,000 0.50% 6.50%
Mrs, Dilshad 3,739,900 3,739,900 22.00% 22.00%
Individuals 200 200 0.00%, 0.00%
17,000,000 17,000,000 100%% 10054
13 SHORT TERM RUNNING FINANCE
Soneri Bank Limited i 13,1 5,511,008 :
5,511,908 -

13.1 The Company has oltained running financing facility amounting 1o Rs, 100 million {2022 100 million} from Soncri Bank Limited
lo meet working capital requirments of the Company. The facility is secured by way of pledge of markelable securitics ns per
financiers approved list of shares, The facility 1s secured against pledge of securities of companies quoted al Pakistan Stock
Exchange Limited duly registered with Central Depository Company of Pakistan Limited.

14 ACCRUED EXPENSES & OTHER LIABILITIES

Accrued expenses 2,931,980 2 089 587
Markup payable 196,811 232,657
Sindh Sales Tax payable 397,520 437,154
Other liabilities 10,291,181 8,673,790

13,817,491 12,338,188
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; Rupees Rupecs
Yokt 2023 2022
15 CONTINGENCIES AND COMMITMENTS
i) There are no outstanding commitments as at June 30, 2023 (June 30, 2022: Nil).
16 OPERATING REVENUE
Brokerage commission including sales tax on services 16.1 45 440,928 H4,726,175
Less: Sales tax on services (5,228 408) (9,747,256)
Net brokerage commission exeluding sales tax on services 41,218,520 T4.97H.914
Dividend income 1,017,200 [ 128,600
41,235,720 76,107,519
16.1 Brokerage Income - net of sales tax
Equity brokerage
- Institutional customers 591,541 6,176,651
- Retail clients 396269749 68,802,268
40,218,520 74,978,919
17 ADMINISTRATIVE EXPENSES
Directors’ remuneration 171 0,000,000 6,000,000
Staff salaries & benefits 27.258,204 42934 489
Rent, rates and taxes 3,489 600 J6R1,028
Utilities & communication 2,152,941 2,326,004
Service & transaction charges 3498151 4,607,669
Fees & subscription 366,285 344 435
Auditor's remuneration 17.2 216,000 330,000
Legal & professional 293,800 172,600
Travelling & conveyance 206,030 (9] .900
Vehicle running & maintenance 358,640 ERE St
Postage & courier 163,439 276,427
Printing and stationery 157,306 266,591
Security expense 710,973 610,485
Enterlainment 1,403,893 1,237,452
Allowance for expected eredit loss 3.1.1 31,954,329 3,902,131
Computer software & 1T, expense 1. 426,733 377,088
Repairs & maintenance 200,803 322447
Amortization of software 86,016 107,520
Diepreciation u61,573 1,062,413
Other expenses 719,695 530,203
81,624,505 70,815,800
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Remuneration of Chief Executive and Director

2023 2022
iel : i :
By Clm_ Directors | Executives 3 Chiet Directors Excculives
Executive Executive
Managerial remuneration 4,200,000 1.200.000 TA00,000 4,800,000 1,200,000 8,000, (0
Company's contribution 1o the
Provident Fund - - - - - -
Fees - - . . - -
Bonus - - - - - -
Housing and utilitics - = - - - -
4,800,000 1,200,000 7.800,000 4,800,000 1,200,000 8,000,000
Number of persons {ineluding those
who worked part of the year) 1 1 7 1 2 5
3 Rupees Rupees
ate 2023 2022
Auditors’ remuncration
Audit services
Annual audit fee 185,000 175,000
Certifications 27,000 75,000
216,100 250,000
Non-audit services
Other services | - 80,000 |
- A0,000
216,000 330,000
FINANCE COST
Mark up on short tecm running finanee 304,656 1,474,132
Bank charges & commission 78.260 03 930
387,916 1,568,112
This represents mark-up payable on sherl term borrowing (for dewils refer note | 1),
OTHER INCOME
PO commission 362,899 126,830
Profit on exposure and deposit 5,090,999 3,125,527
Client recoveries 3,808,745 54095287
9271643 8.747.644
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Note Rupees Rupees
2023 2022
TAXATION
Current BUR 630 5,163,051
Prior {222,983) (1,472.435)
Deferred (24,783,3534) -

(24,197,889) 3,090,616

The numerical reconciliation between tax expense and the produet of accounting profit multiplied by the applicable tax
rate as required by TAS 12 'Income Taxes' has not been presented in these financial statements since the Company has
suffered an accounting loss before tax in current year,

The income tax returns of the Company have been filed up to tax year 2022 under the Universal Self Assessment
Scheme. This scheme provides that the return filed is deemed to be an assessment order. The returns may be selected
for audit within five years. The Income Tax Commissioner may amend assessment if any ohjection is raised during
auclit,

During the year, the income tax authorities have issued Show Cause Notice to amend original assessment order under
section 122(9) read with section 122(5A) of the Income Tax Ordinance, 2001 for tax year 2017, In this regard, the
Company has filed response against the Show Cause Notice. The management is confident that the eventual outcome of
the matter will be decided in favour of the Company, therefore, no provision has been made in this regard.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are reconciled to the
related items in the balance sheet as follows:

Short term running finance (5,511,908) -

Cash & bank balances 7320477 | 37.921.17%
1,817,569 37,921,178

FAWRF L R L F PRICIFTOITFR TR STTRTAEGTY 1 e wmoeemer ] e e W W ewm S P R e

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (interest rate
risk and price risk). The Company's overall risk management program focuses on the unpredictability ol fmancia)
markets and seeks to minimize potential adverse effects on the financial performance. The © ompany consistently

manages its exposure to financial risk without any matenal change from previous periods in the manner described in
notes below,
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Nole Rupecs Rupees
2023 2022
TAXATION
Current BO8,630 5,163,051
Prior (222985} (1472435
Deferred (24,783,534) -

(24,197,889} 3,690,616

The numerical reconciliation between tax expense and the product of accounting profit multiplied by the applicable tax
rate as required by TAS 12 'Income Taxes' has not been presented in these financial statements since the Company has
suffered an accounting loss before tax in current year,

The income tax returns of the Company have been filed up to tax vear 2022 under the Universal Self Assessment
Scheme. This scheme provides that the return filed is deemed to be an assessment order. The returns mav be selected
for audit within five years. The Income Tax Commissioner may amend assessment i any objection is raised during
audit,

During the year, the income tax autherities have issued Show Cause Notice to amend original assessment order under
section 122(9) read with section 122(5A) of the Income Tax Ordinance, 2001 for tax year 2017. In this regard, the
Company has filed response against the Show Cause Notice. The management is confident that the eventual outcome of
the matter will be decided in favour of the Company, therefore, no provision has been made in this regard.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are recanciled to the
related items in the balance sheet as follows:

Shaort term running finance {5,511,908) -
Cash & bank balances 7329477 | 37921178
1,817,56% 37,921,178

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

FINANCIAL RISK MANAGEMENT

The Company's activities expose il Lo a variety of financial visks: credit risk, liquidity risk and market risk (interest rate
risk and price risk). The Company's overall risk management program focuses on the unpredictability of lnancial
markets and seeks to minimize potential adverse effects on the financial performance. The Company consisiently
manages ils exposure to financial risk without any material change from previous periods in the manner described in
notes below.
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The Board of Directors has overall responsibility for the establishment and oversight of Company's risk management framework
All treasury related transactions are carried out within the parameters of these policies,

Markel risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the
market price due 1o a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities,
supply and demand of securities and liquidity in the market. Market risk comprises of interest rate risk, foreign currcney risk and
price risks,

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will Mactuate because of changes in
market interest rates. Majority of the interest rate exposure arises {rom short and long term borrowings from banks and term
deposits with banks. The Company is nolt cxposed to such risk.

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial {nstrument will Muetuate because of changes in
foreign exchange rates. Currency risk arises mainly from receivables and pavable that exist due to transaction in foreign currencies.
The Company is not exposed to currency risk as all the operations of the Company are being carried out in local currency.

Price Risk

Price risk represents the risk that the fair value of a financial instrument will Auctuate because of changes in ihe markel prices
{other than those arising from interest rale risk or currency risk), whether those changes are caused by fuclors specific w the
individual financial instrument or its issuer, or (aclors affecting all or similar financial instruments traded 10 the market, The
Company madnages price risk by monitoring the exposure in quoted equily securitics and implementing the strict discipline in
internal risk management and investment policies, which includes disposing of its own equity investment and collateral held before
it led the Company to incur significant mark-to-market and credit losses, As of the reporting date, the Company was exposed to
price risk since it had investments in quoted equity securitics and also because the Company held collaterals in the form of equity
sccurities against their debtor balances,

The carrying value of investments subject to price risk is based on quoted market prices as of the reporting date. Market prices are
subject to fluctuation and, consequently, the amount realized in the subsequent sale of an investment may significantly differ from
the reported market value, Fluctuation in the market price of a security may result from perceived changes in the underlying
econvmic characteristics of the investee, the telative price of alternative investments and general market conditions. Furthenmore,
amount realized in the sale of a particular security may be affected by the relative quantity of the security being sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the significant risk of decline in prices of
edquity securitics in particular sectors of the market.

The table below summarizes Company's equity price risk as of June 30, 2023 and 2022 and shows the effects of a hypothetical 10%,
increase and a 10% decrease in market prices as al the reporting dates. The selected hypothetical change does not reflect what could
be considered to be the best or worst case scenarios. Indeed, resulls could be worse because of the nature of markets and the
aforementioned concentrations existing in Company's equity investment portfolio,
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June 3, 2023

June 30, 2022

Liguidity risk

NOTES TO THE ACCOUNTS

Estlmated fair Hypothetical |
) . value after inerease { (decrease) |
Fair value Hypothetical price hypothetical in profit before tax
(Rupees) change change in prices {Rupees)
(Rupees)
28,771,290 1040 increase 31,648,419 2,877,129
10% decrease 25,894,161 (2877,129)
35,780,455 10% increase 358,501 337846
1 0% decrease 32202410 (3,578.046)

Liguidity risk is the risk that the Company will encounter difficully in meeting its financial obligations associated with its financial
liabilitics that are settled by delivering cash or another financial assets. Liquidity risk arises because of the poasibility that the
Company could be required to pay its Labilities carlier than expected or difTiculty in raising funds w meel comments associaled
with financial liabilitics as they fall due, Prudent liquidity risk management implies mamtaiming sulticient cash and marketable
securities, the availahility of funding to an adequate amount of committed credit facilities and the ahility o close out market options
due to the dynamic nature of the business. The Company's treasury aims at maintaining flexibility in funding by keeping commitied
credit lines available. The following are the contractual maturities of financial labilities.

Financial lixbilities
Short term ranning finance

Trade payables
Accrued expenses & other liabilities

Financial linbilities

Trade payables
Accrued expenses & other liahilities

2023 ]
Carrying amount Lonfedeinal Upt ] Maore than one ye;
ving amoun cusl o pto one year | Maore than one _warl
(Rupees)

5,511,908 5,501,908 3,511,908 -
31,388,130 31,388,130 31,388,130 -
13817491 13,517,491 13,817,491 -
50,717,530 50,717,530 50,717,530 -

2022
) ; 3 aetual .
Carrying amount (;211;:-;::::: Upto ane vear | More than ane vear
{Rupees)
78,350,977 78,350,977 78,350,977 -
12,338 188 12,338,188 12,338,188 -
0,689,165 90,659,165 91,689,165 -
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Credit risk

Credit risk is the risk thal one party to a financial mstrument will fail o discharge sn obligation and cause the other party to incur a
financial loss, without wking into accoum the fair value of any collateral. Credit risk arises from the inability of the issuers of the
instriments, the relevant financial institutions or counter parties in case of placements or other arrangements to [ulfll their obligations.

A fmancial asset s regarded as credit impaired as and when it falls under the definition of a 'defaulied’ financial asset, For the
Company’s internal eredit management purposes, o linancial asset is considered as defaalted when it is past due Tor 360 days or more.

The Company wriles off a defaulted financial asset when there remains no reasonable probability of recovering the carrying amount of
the asset through available means.

Exposure to credit risk

Credit risk of the Company arises prineipally from the trade debis, short term investments, loans and advances, deposits and other
receivables. The carrying amount of {inancial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the
Company has developed its own risk management policies and guidelines whereby clients are provided trading limits aceording o their
wurth and proper margins are collecied and mamtamed from the ¢lients, The management continuously manitors the eredit exposure
towards the clients and nmakes provision against those balances considered doubtiul of recovery.

The Company's poliey is o enter into fnancial contracts in aceordanee with e miermal misk management palicies and myvestoent and
operational guidelines approved by the Board of Directors. In addition, credit sk is also minimised due w the fact that the Company
mvests only in high quality financial assets, majority of which have been rned by a reputable rating agency. All transactions are seliled
{ paid for upon delivery. The Company does not expect to incur material eredit losses on its finaneial asseis, The maximum exposure (o
credit rigk at the reporting date is follows:

Rupees Rupees
2023 mzz

Long term deposits 2,650,000 2,650,000
Short term investments 28,771,290 15,780,455
Trade debis I 76,281,656 193,145,781
Advances, deposits, pre-payments & other receivables 37,926,947 62,709,236
Cash and bank balances 7329477 37,921,178

252.959.370 332,206,650

Credit risk exposure an trade debts

To reduce the exposure to credit risk arising from trade debts ( receivable against margin financing, the Company has developed is
own risk management policies and guidelines whereby clients are provided tading limits according 10 their net worth and proper
marging are collected and maintained from the clicnts, The management continuously monitors the credit exposure towards the chients
and makes provision against those balances considered doubtful of recovery,
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The Company's management, as part of risk management polices and gdelnes, reviews clients' Granoal position, consaders sl
experience, ablain authorized approvals and arrange for necessary collaterals in the form of equity securities 1o reduce credit risks and
other factors, These collalerals are subject to market risk which ubtimately affects the recoverability of debis.,

June 3, 2023 June 30, 2022
Gross carrying Erovigontor Gross carrving cxayisian fhe
i expocted credit - ying expected credit
wrmount smount
losses losses
Rupees
Mot past due -
Past due | day - 90 days 85,418,563 - 52955 382
Past due 91 days - 18O days 26,440,946 - 41,574,480
Past due 181 days - 360 days 20,322 406 = 68,321,601
Past due more than 360 days 14,194, 540 B2.339.893 50,385,564 S0LAKS S04
255,3Th,455 2,335,893 243,237,036 S0hL385,504

Except as disclosed above, no provision for expected credit losses has been recognized in respect of trade debis as the security against
the same is adequate or counter partics bave sound financiol stnding,

Credit risk expasure on bank balances

The Company's credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit ratings. As of the
reporling date, the external credit ratings of the Company's bankers were as follows:

. 023 22
Shart term rating
- Rupees
Anlt T.247.947 37824 814
7,247,447 37,824,524

Due 1o the Company’s long standing business relationships with these counter parties and after giving due consideration to their strong,

financial standing, menagement does not expect non-performance by these counter partics on their obligations to the Company
Accordingly, the credit risk is minimal,

The Company writes off a defaulted financial asset when there remains no reasonable probability of recovering the carrying amount of
the asset through available means.
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Finaneial Instruments by category

Financial Assets

Long term deposits

Short lerm investments

Trade debts

Advances, deposits, pre-paviments & other receivables
Cash and hank balances

Long term deposits

Short term investments

Trade delis

Advances, deposits, pre-paymenis & other receivables
Cash and bank balances

Financial Liabilities

Trade payables
Shorl term running finance
Acerued expenses & other liabilities

Trade payables
Accrued expenses & other labilities

2023

At Tair value
theough profit

Al Tair value
thraugh other

AL wmertised

Taal

o liks comprchensive sl
ineame
= 2 2,650,004 2,650, (0
28,771,290 - = 28,771,290
- - 176,281,636 176,281,656
- - 37,926,947 37926947
- - 7,329.477 A29.477
28,771,290 - 224,188,080 252,959,370
2022
At fair value AU KAr: yibns
through profit through other At amortised Total
gh proi 5 ota
e T comprehensive cost
income
- - 2,650,000 2,650,000
35,780,455 - - 35,780,455
- - 193,145,781 193,145 TR
- - 62,709,236 62,700,236
- - 37,921,178 37,921,178
35,780,455 = 296,426,195 332,206,650
2023
At foir value
Amaortised cost | through profit Total
or loxs
31,388,130 - 31,388,130
5,511,908 - 5,511,904
13,817,491 - 13,817,491
30,717,530 - 50,717,530
22
Al fuir value
Amortised cost | through profil Total
or loss
78,350,977 - 78,350,977
12,338,188 i 12,334,188
90,689,165 - BL689, 165
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23 FAIR YALUE OF FINANCIAL INSTRUMENTS
The carrying values of all financial assets and labilities reflected in these financial statements approximate 1o their fair
value, The Company measures fair values using the following fair value hierarchy that reflects the significance of the imputs
used in making the measurements:
Level 1 : Fair value measurements using gquoted prices (unadjusted) in active markets for identical assets or liabilitics.
Level 2 : Fair value measurements using inpuls other than quoted prices included within Level 1 that are observable for the
asset or lability, ither direetly (i.e. as prices) or indirectly {i.c. derived from prices).
Level } : Fair value measurements using inputs for the asset or liability that are not based on observable market data {i.c.
unobservable inputs).
Fair values of financial assets that are traded in active markets are based on quoted market prices. For all other financial
mstruments the Company determines fair values using valuation technigques unless the instruments do not have a market/
quated price in an aclive market and whose fair value cannot be reliably measured.
The table below analyses financial instruments measured at fair value at the end of the reporting periad by the level in the
fair value hierarchy into which the fair value measurement is categorised:
Financial assets
2123
Level 1 Level 2 Level 3 1 Tatal
Al fair value through profie and loss
Listed securities 28,771,290 - - 28,771.2%0
25,771,290 - - 28,771,290
2022
Level 1 Level 2 Level 3 Total
At fair value through profic amid less
Listed securilics 35,780,455 - - 35,780,455
35,780,455 - - 35,780,455
14 CAPITAL
24.1 Management of capital
The Company's objectives when managing capital are to safeguard the Company’s abilily to continue as a poing coneern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capilal structure,
The management closely monitors the return on capital employed along with the level of distributions 1o ordinary
sharcholders. Further, in order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to sharcholders, reduce capital, or issuc new shares.
On o regular basis, the Company manages to meet the financial resource requirements applicable 1w the Company (e,
minimum levels of Liquid Capital or net worth} as specified in the Securitics Brokers (Licensing and Operations)
Regulations, 2016.
24.2 Capital Adequacy Level June 30, 2023

Total Assels

Less: Total Liabilitics

Less: Revaluation Reserves (Created upon revaluation of Fixed Asscts)
Capital Adequacy Level 24.2.1 236,451,982

187,169,511
(50,717,530)
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While determining the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the company as at
June 30, 2023, as determined by Pakistan Stock Exchange has been considered.

Liguid Capital Balancc
Liquid Capital Balance of the Company, as a1 June 30, 2023, in accordance with the Third Schedule of the Sccuritics Brokers
(Licensing and Operations) Regulations, 2016 is Rs. 157,969,644/~ The Statement of Liquid Capital is enclosed as Annexure A-1.

RELATED PARTY TRANSACTIONS

Related parties comprise of associated companics, directors and key management persennel. Transactons with related parties are ai
terms determined in accordance with the agreed rates. Transactions and balances with related parties other than those disclosed
elsewhere are as follows;

KEY MANAGEMENT PERSONNEL: [ 2023 | 2022

Haji Abdul Ghani (Chicf Exceutive Officer)
Transactions duving the vear
Brokerage commission earned 200,845 204,191

Balances at vear end
Trade receivable at year end 589,554 2,200

Asim Ahmed (Directar)
Transactions during the vear
Brokerage commission carned 23,990 75,795

Balunces at vear end
Trade receivable at year end - 3,523,752

Asma Awais Chochimwala (Sharcholder)
Balances at vear end
Trade receivable at year end 4,977 4,177

Asim Abdul Ghani (Sharcholder)
Transactions during the vear
Brokerspe commission earned 45,650 124,262

Balances ar vear end
Trade receivable at year end ; - 46,302

Rizwan Ismail (Director)
Transactions during the vear
Brokerage commission carned 170,693 947,036

Zakaria Usman (Shareholder)
Balances at year end
Trade receivable at year end 2,284 612
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GENERAL

Number of Employees 2023 2022

Total employees of the Company at the year end 40 33

Average employees of the Company during the year 40 40

Figures have been re-arranged and re-classified wherever necessary, for the purpose of better presentation. No major reclassifications

were made in these financial statements.

Figures have been rounded ofT w the nearest rupee,

Authorization for Issue 2 H S I'_P 2023

These financial statements were approved by the Company's board of directors and authorised for issue on

Chief Executive
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GHANI OSMAN SECURITIES (PRIVAT
ETATEMENT OF LIGUIDY CAPITAL
AS ONJJUNE 30, 2023

Property & Equipmenl

'E) LIMITED

Halr Cut /
Adjustments
= it

{6,582,5d43]

Net Adjusted
Value
i T

1.1 b, 582,543 -
1.2 [Intanglille Assets 2,844 064 {2,Ba4,084) -
1.3 [Investmimnt in Gowt, Segurities
Investment In Debt. Securitios
If listed than:
i. 5% of ihe balance sheet value in the case of tenure ugta 1 year.
ii. 7.5% ol the balanoe sheet value, in the case of tenare from 1-3 years,
L jii. 10% of the Balance sheet value, in the case of tenure of more than 3 years,
If unllstod than:
I. 10% of the balance shzet value in the case of tenure upto 1 year.
i 12.5% of the balance sheot valun, in the case of tenure from 1-3 yeass.
lii. 15% of the balance sheet value, in the case of tenure of more than 3 years.
Inveskment in Equity Securitios
i, WM listed 15% or VafA of each secufities an the cutoll date as computed by the Securities Exchange
for respoctive sacurithes whichewer is higher. {Provided that if any of those securities are plodped
14 witlh the sequrities exchange far base minimiem capital requirenmaent, 100% haircut on the value of ZhAasals I7,2073,654) 12.673.621
ehigible securities 1o the extent of minimum reguired value of Base minimum capital
il Hunlisted, 100% af earrying walue
1.6 {Inwestment in subsidiarios
Invesiment In assaciated companias/undertaking
1.7 [ listed 20% or Vak of each securities as computed by the Secoriles Eschange far respective
specurilies whichewver i highor,
jo, 1 unlisted, 1000 of ned value.
Statutory or regulatory deposits/basic deposits with the exchangos, clearing house or central
\g [dePository or any other entity, il 2 6n0.000 12,640 1010}
100% of net value, however any excess amaunt ol cash degosited with securities exchange to S E 2 i
comply with requirenmants of base minimaem capital may be taken in the caleulation of LE
L9 |Margin deposits with exchange and cioasing house 16,920,504 26,520,506
110 [Deposit with sutharized intermediary against borrowed securitios under SLE,
1.11 |Other deposits and prepayments = .
Accrued interest, profit or mark-ug o0 amownts placed with linancial institulions or debt securitos
.1z fEteliil
1041% In respect af markup accrued an laans to dircclors, sebsidiares ant other redated paries
L13 [Dividends receivalles.
Ampunts recelvable apaist Repa financng.
114 [Ampunt pakd as purchiaser under the REPD agreement. {Securities purchased under repa
arrangertent :ih_ﬂ_\ll‘ﬂnl bie Inr]_'E.l‘_n'!d'krrﬁz inwestments. |
Aduances and recelvabies othar than trace Receiveables; [il Ma
haircut may be applied on the short term loan 10 employees provided these loans are secured and
115 |dien for repayments within 12 months. E |Ei} Mo haircut moy be 11,006,441 19,755,903) 1,250,538
applied 10 the advance tax ta thie extent it is netted with provision of taatien
[1l1) In afl cther cases 100% of net value
Recoivables from clearing house or sccurities oxchange(s)
L.1E | 100% value of claims gther than those an account of entitlements against rading of secustios in all
markets inched ing MR pains. i e 3,245,004 - 3,245,094
Roceivables from custamers
i In case receivables are against margin linbncieg, the aggregate if () value of socurities held in the
blocked account alter applying VAR based Haircut, (i) cosh deposited as collatoeal by the finances
{lié) erarket value of any securities deposited a5 colliteral after apalying Vag based hasrcut i :
I Lewer of pet balonce sheet value or volue determined through odjustments.
It Incase receivables are against margin trading, 5% of the net balance sheet valus,
i, Wiet omaunt efier deducting haircut
i, Incuse receivaloes are againgt securities borrowags under SLB, the amaunt paid to NCEPL as i
collateral upon entering inte cantract,
i, Net amtount after deducting horicut
P Inchse of other trade recetvables not mese than 5 days overdue, 0% of the nat balance sheat
v, 6,132,733 ' 6,132,733
117 |iv, Balance sheet valus
v, Incaso of pther frade receivables are averdun, or 5 days or mare, the agpregate ol {i] the markot
value of securities purchased for customers and held in sub-accounts after applyng WAR based
haircuts, (Il] cash degosited as collateral by the respective custemer and (jii] the market valuge of 248,648,107 |86,480,643) 162,165,464
socuritios held as collateral after applying VaR based halrcuts,
v, Lower of net bolance sheet valiee or volue determmimed throwgh odjustments




vl In the case of amount of receivables fram related parties, values determined after applying
applicable hairgats on underlying securities readily available in respective C0S account af the
relnted party in the lollawing manner; (a) Lp te 30 days, values

datermined after appiying var based haircuts, (i} Abave 30 days but vpio 90 days, 597,615 (2,877 Lol 43R
values determined aler applying 5% or var based halrcuts whichever is higher.
|€] abawe B days 1008 haircut shall ke applicable,
vi. Lower of met hatance sheet wolue or value determined throwph adjusiments
‘Cash and Bank balancos -

118 1. Bank Balance-pragrietory accounts 1,064,511 1.044.%11
H, Barik batanee-customer accaunts 6,183,037 - B, 183,037
i, Cashin hang El 530 - #1,530
Subscription monoy against investment in IPQY effer for sale [asset)
(ilMo haircul may be apglied in respect of amounl paid as subscription maney prowided that shares
hawe net been alloted ar are nat included in the investmenls of socurities broker,

1,18 [[ii] In case af lnvestment in PO where shares Iuve been absted but not yes credited (0 0% Accgunt,
25% haircuts will bo apalicable on the value of such sezurities, |y In casa of
subscription in right shares whiers the shares hawve not pet bean credited in CIS acoount, 15% ar
VAR based hairout wiktheyer is nighes, will be applied on light Shares,

1,20 [Toval Assets 342,830,896 {115,537, 824) 217,312,472

2. Liahilities

Trade Fayables

a1 | A Poyabie to exchanges and clearing bouse 5,977,750 PFRRE
il. Payable against leveraged markel preducts
i, Payable o cullomers AL1,388,130 = 31,384,130
Current Liabilitles
i Statutary and regulatary dues 397 520 - Ju7.520
il, Accraats and aiher payables T.40432,232 . 7442223
iii, Sharl-term borrowings 5,511,508 : 5,511 908
2.7 | Current partion of subordinaled loans
¥, Current portian of long term liabilities
wi, Dinferred Liabilinies
wii, Provision for taxatien
will, CHher liandities as per accownling principles and included In the financial statements
Man-Current Liabilities
i Long=Term financing
ir. Other Fabilities as por accounting pringigles and included in the financial stalements
23 it SLadf relirement benefils
Mote: [a) 100% halrcut may be allowed againat lang term portion of financing obtained from a
financial institution including amount due against finance feases, [bs} Wil i all ather
Casns
Subordinated Loans
2.4 I. 100% of Subordinated loans whick fulfill the canditions specified by SECP are allowed 1o be
deducted: z )
Advance against shares for Increase in Capital of Securlties brokes: 100% haireul may be allzwed
in respect of advance against shares if:
. The existing autharized share capital allows the proposed enhanced share caaital
15 b. Raad of Directars of the campany has approved the increase in capital
. Relewant Regulatory approvals have been olitsined
d. There s no unreasonable dely o issue of shares against advance and a/l regulatary
requirements relating to the increase in pald up cagital hawe been completed,
e Auditor is satislied that such advanze is against the ingrease af capital.
1.6 |Total Liabilites 50,717,530 . 50,717,530

3. Ranking Liabilitics Aelating to @

31

Conceniration In Margin Financing

They amaunt calculated client-to- client basis by which ary amaunt recsivable fram any of the
financees exceed 10% of the aggregate of amounts recelvable from total finances,  {Provided that
above prescribed adfustments shall ot ba applicable where the aggregate amount of receivable
AgaInst margan linancing does ret auceed Rs & million} Mote: Only amount excecding by
10% of each financee From aggregate amount shall be inctude in the ranking liabilities

Cancentration in socurites lending and borrawing

32

The amount by which the appregate af-

(il mount deposited by the borrower with NCCRL

{li} Cash margins paid and

{iii] Thae market value of securities pledged a5 marging excerd the 110% of the market value of

shares borrowed 3 |Haote enly amount
excending by 110% of cach harrgwer from market value of sharos barrowed shall be included in
thee ranking [izbilities]

Net underwriting Commitments




{a]lin the casa of right issuse ¢ If the market value of securites is less than ar egqual to the
suhscription price;
the aggrogate of:

3.3 |{i) the 50% of Halrcut multipdied by the underwriting commitrnents and
{1l the value by whicl the underawriting eommitments exceeds the market price of the securities.
In the ease ol Fights lssuse wheee the market price of securities s greater than the subscription
price, 5% of the Haiseul multiplied by the net underwriting commitment
[b}in any other case : 12.5% of the net underwriting commatments
|Mezative equity of subsidiary
34 |The amaant by which the total assets of the subsidiary | excluding any armaunt due fram the
subsidiany} esceed the 1otal llabilities af the subsidiary
Foreign exchange agreements and foreign currency positions
3.5 (5% of the net pasition in fereign currency Net positien in foreign curroncy mizans the dilference of
total assens deaaminated in fareign cuurency boss total labilithes denaminated in feroign currency
3.6 [Amaunt Payable under REPD
Repo adjustmant
In the case of financler/purchaser the te1al armaunt receivable under Repo less tho 110% of the
37 market valug of underlying secerites.
In the case of financea/seller the market value of underlying securities after applying hairout loss
the Lotal armount recervnd Jess value of ary secwrites deposited as coffateral by the purchasor after
applying haircut loss any cash deposied by the purchaser
Concontratod proprietary positlons
18 I the market value of asy secunly is between 25% and 51% of the total proprielary possliens then
5% af the valur of such secunty 1 the market of a securily exceeds 1% of the progreiany IAG B 144 500
poseinn, Lham D09 of the valee of Such security
Opening Paiitions in futures and options
i Imcaie of customer pogitions, the total margin requiremnets in respect of open pastions less the
3. [Armcant of cash deposited by the customer and the valve of securites held as collateral) pledged 18,275, 399 16,275,399
wilh segurilies exchange after appiyiong Vai haircuts
il. Imgase of proprietary positions , the tatal margin requiremenss in respoct of open positions 1o
the estent not already met
Shaort sell positians
I Incase ol customer positions, the market value of shares sold short in ready market an behalf of
custarmers afler increasing the same with the Val based haircuts less the cash deposited by the
3.1 |Customer a3 collateral and the value of securities held as cotlatecal after applying VAR based
|Hairculs
ii. Incase of propeietary pasitions, the macket value of shares sold shart in ready marke and not yet
settled increased by the armaunt of VAR hased haircut less the value of securities aledped a5
collateral after apalying hairouts,
3.11 [Total Ranking Liabilites 18,624,899 - 18,624,509
Liguid Capital 273,497 467 (115827, 5824) 157,049, sl




