NASIR JAVAID MAQSOOD, IMRAN

~ Chartered Accountants

Ghani Osman Securities (Pvt) Limited
Financial Statements
For the year ended June 30, 2020

e A member firm of

s CBPAAL



=i

k-1

i -y

———
|

pr=r=m

R TE O @ETM P [T

(i i T < 2.

DIRECTORS' REPORT

The Directors take pleasure in presenting their report together with the avdiled financial statement af the Company for the year
June 30, 2020. The working results of the company for the said financial year sre given as under.

Financial Results: m

Operating revenue 57,615,897
Operating expenses - {64,619,755)
Operating loss {7,004,055)
Other charges -
Other income 9278122
Profit before taxation 2274063
Taxation (3,184,873)
Loss after taxation [920,910)

Review of Business

During the year under review the stock market performance was negative and brokerage income declined due to low turnover,

Dividend:

The Direclors do not recommended any dividend during the year due to cash flow requirement during next financial year.

Future Prospects:

The Directors expect fulure profitability to be increased due to expected strenglhening of market in next year after eccnomic
revival post IMF programme,

Loss per Share

Loss per share for the year ended 30th June 2020 was Rs, (0.05)

Auditors:
The auditars of the company Nasir Javaid Magsood Imran Chartered Accountanis have retired and offer their services for the
ANSUIng year,

Karachi:

caes: 29 SEP 2020

Director ﬁhiefliixecuﬁve
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INDEPENDENT AUDITOR'S REPORT
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To the members of Ghani Osman Securities (Private) Limited

-

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Ghani Osman Securities (Private)
Limited (the Company), which comprise the statement of financial position as at June
30, 2020 and the statement of profit or loss and other comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information (the financial statements), and we state that
we have obtained all the information and explanation which, to the best of our
knowledge and belief, were necessary for the purpose of the audit.

f) [F=m R

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
- flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
i true and fair view of the state of the Company’s affairs as at June 30, 2020 and of the
profit or loss and other comprehensive income or loss, the changes in equity and its
cash flows for the year then ended.

- Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
s described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
L Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code, We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
Eerror.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when it exists., Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
staterments,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise

professional judgment and maintain professional skepticism throughout the audit. We
also:

+ |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for

the purpose of expressing an opinion on the effectiveness of the Company's
internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.
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_ ¢ (onclude on the appropriateness of management's use of the going concern
' basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
r such disclosures are inadequate, to modify our opinion. Qur conclusions are
' based on the audit evidence obtained up to the date of our auditor’s report.

However, future events or conditions may cause the Company to cease to
E continue as a going concern.

B}

= Evaluate the overall presentation, structure and content of the financial
'. statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

ey

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

e

Report on Other Legal and Regulatory Requirements

e

Based on our audit, we further report that in our opinion:

L a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XX of 2017);

T

b) the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017} and
are in agreement with the books of account and returns;

gt

r

c} investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business; and

s |

d) no zakat was deductible at source under the Zakat and Ushr Ordinance,
1930,

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

Dated: 29 SEP 202[} NASIRJAVAID M.;.D.SG;JD IMRAN

Karachi Chartered Accountants
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020

ASSETS
NON-CURRENT ASSETS
Property & equipment
Intangible assets
Long term deposits

CURRENT ASSETS
Trade receivables
Short term investments
Advarnces, deposits, pre-payments & other receivables
Cash & bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorized Capital

17,000,000 (2019 17,000,000) ordinary shares of Bs. 10/~ each

Issued. subscribed and paid-up capital
Unappropriated profi

LIABILITIES
CURRENT LIABILITIES
Trade payables
Shert term running finance
Accrued expenses & other liabilities

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES / 1,|

The annexed notes from 1 1o 32 form a;/:l'nreg?ﬂ!' part of these financial statements,

: Rupees Rupees
Pate 2020 2019
4 TA27.096 8,010,876
5 3,172,000 3,340,000
6 11,400,000 13,404,150
21 699.0% 24755 026
7 126,545,281 127,428,102 |
8 26,781,326 35,895,175 |
g 45,803,450 44,268,433
10 39,191,336 19,045,249 |
238,321,393 226,636,954
260,020,489 251,391,955
170,000,000 170,000,000
11 170,000,000 170,000,000
29,435,673 30,356,583
199,435,673 200,356,583
56,106,890 | 35417831
12 2 7R0347
13 4,477,926 | 12,837,229 |
60,584,816 51,035,402
14 z 8
260,020,489 351,391,985
irector )
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Ohperating revenue

GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

Capital gain / {loss) on sale of securities
Unrealised gain /{loss) on remeasurement of investment at Tair value - through profit or loss

Administrative expenses

Finance cosl
Operating loss

Other income

Profit / {loss) before taxation

Taxation

Loss after taxation

Loss per share - basic & diluted

The annexed notes from | to 32 form an iniegral part af these financial siatements.

Rupees Rupees
nng 2020 2019

15 47,137,333 30,422,335
5,278,058 -(3,164.102)
5,200,306 |  (23.133,954)

57,015,097 4,124,279
16 (64.264,844)]  (60.531,332)
17 {354,912)] (1407012}
(04,019,750)  (61,938.343)
(7.004,059)  (57.814,064)

18 0,278,122 75179585

2,274,063 (SO0, 080

19 (3,194,973 (2,153,249)

(920,910)  (52,449,329)
20 {0.05) {3.09)

|
Exceutive Director 1

™
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDEDR JUNE 30, 2020

Loss after taxation
Other comprehensive income

Total comprehensive loss for the year

Note Rupees Rupees
2020 2019
(920,910 (52,449.329)
(20,9107  (52,449.329)

The annexed notes from I to 30 form an integral part of these financial statements,

T
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Lass before taxation

Add : Ttems not involved in movement of fund:
Drepreciation

Amaortization of software

Finance cost

Capitel (gatn) / [oss on sale of securites
Linrealised (gain) /1ass on remeasurement of investmenl al Tuir value - through profit or ioss

Cash generated used in operiling activities before working capital changes
Met change in working capital

Taxes paid
Finance cost

Met cash genernted from / (used in) operating aetivithes

CASH FLOWS FROM INVESTING ACTIVITIES

Purchese of property and equipment
Purchase of sofiwire

Imvestment in quoted securities
Long term advances wnd deposits

Met cash penerated Trom ¢ (used in) investing activities

Met incremse / (decrease) in cash and eash equivalents
Cash and cash equivalent ot begioning of the year
Cash and cash equivalen o1 end of the yiar

A tement of chanze in working capital

(Increase) / decrease in corrent assets

Trade receivebies
Advances, deposits, pre-payments & other receivables

Increase { (decrease) in current Liabilities

Trade payables
Accrved expenses & ather liabilities

Met working eapital changes

Tise annexed notes from | 1o 32 form an'triegrgl pari af these financial statermenis.

2 Rupces Rupees
N
g 2020 019
2,274,063 {50,296,080)
E83_780 1AH3TH
168000 EATAIH]
334912 LADTO12
[5.278.058) 1164102
12,2000 3006 33 133 451
{9.071,671) 28918778
{6,797 608} (21,377,311
(a) 8,561,044 [0 870,31 K]
1,763,435 (31,247,619
(THA5T) FEAE5 dd)
(354,912 (1407012
1,330,066 (34,309,971
- (1,213,300
(1,050,000
19,592,213 (25,524 445)
2,004,150 (4. 800,000}
21,596,363 {32.087.746)
22076420 {G7.297.717)
16,264 0057 B3.562.624
21 39,191,336 16,264,907
82421 17,002,131
14,651,533 10,041,584
3,768,712) 27,043,716
20,689,059 {400,383,789)
(8,359,307} 1469 756
12,329,756 36,914,033}
B.561,044 {9,670,318)
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Issued, subseribed and Unappropriated

paid up capital profit o
Rupees Rupees Rupees
Balance as at June 30, 2018 170,000,000 82,805,912 252,805,912
Luoss after taxation - (52,449,329} (52,449,329
Balance as at June 30, 2019 170,000,000 30,356,583 200,356,543
Loss after taxation - (920,910 (920,910)
Balance as at June 30, 2020 170,000,000 29,435,673 199,435,673

The annexed notes from { to 32 form an integral part of these financial statements,

irector
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

1.1

1.2

Legal status and operations
Ghani Clsman Securities (Privaie) Limited {the Company) was incorporated in June 06, 2007 as a private limited company under
the Companies Ordinance, 1984, The registered office of the Company is situsted ot Office No. 69, Old Stock Exchange Building.
Slock Exchange Rond, Karachi. Pakistan. The company is engaged in the business of financial consulwney, brokerage,
underwriting and investment counselling. It is a Trading Right Certificate Holder of the Pakistan Stock Exchange Limited. The
brench offices are situated at;

Room ne. 206, New Fakistan Stock Exclongs Building, Karachi,
5th Flpar, Sasi Arcade, Clifton, Karachi
Plat i, 21, 16 O1d Queens Road, Karschi

Impact of COYID-1% pandemic

A movel strain of corona virus (COVID-19) that first suefaced in China was elassitied 35 2 pandermie by the Workd Heali
Organization on |1 March 2020, impacting countries glohally including Pakistan, Government of Pakistan has taken ceriain
messures 10 reduce the spread of the COVID-19 incloding lockdown of businesses, suspension of flight operations. intercit
movements, cancellation of major events ele, These measures have resulted in an overall economic slowdown and disruptions to
various business, The lockdown however excluded companies involved in the business of supplying necessary consumer goods
and rendering essential services, As of the release date of thesc financial statements. there has been no specifically malerial
quantifiable impact of COVID-19 on the Cotmpanys financial condition or results of operations.

1 BASIS OF FREPARATION

21

1

24

Statement of compliance

These financial stalements have been prepared in accordance with the accounting and reporting standards as applicshle in
Pakistan, The accounting and reporting standards applicable in Pakistan comprise of such Intermational Financial Reporting
Standards (IFRS Standards) issued by the International Accounting Standards Board {(1ASB) as are notified under the Companies
Act, 2017 (the Act), and provisions of and direclives issued under the Companies Act, 2017. Where provisions of and directives
issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and directives issued under the
Companies Act, 2017 have been followed. Preparation of finenciel statements also include disclosure required by Securilies
Brokers (Licensing and Operations) Regulations, 2016.

Basis of measurement
These financial stslements have been prepered under the historical cost convention. except for derivatives and investments.
Statement of cash flow has been presented on cash basis.

Funetional and presentation currency

ltems included in these financial statements are measured using the currency of the primary economic environment in which the
Company operates. These financial stalements are presented in Pakistani Rupee, which is the Company's funclional and
presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with epproved financial reporting standards, as spplicabls in Pakistan,
Tequires management to make judgments, cstimates and assumptions that affect the application of policies and the reported
amounts of acsets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and verious other factors that are believed 1w be
reasongble under the circumstances, the results of which form the basis of making judgments about the carrving values of assets
and liahilities that are not readily appareat from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an angaing besis, Revisions to sccounting estimates are recognized in
the period in which the estimate is revised if the revision affects only that peried, or in the period of the revision and Fnure
periods if the revision affects both current and fiiture periods.

T T
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

2.5 New or Amendments/ interpretations to existing standards, interpretation and forth coming requirements:

There arc new and amended standards and interpretations that are mandatory for accounting periods beginming July 01, 2019
other than those disclosed in note 3.1, are considered not to be relevant or do not have any significant effect on the
Company's financial statements and are therefore not stated in these financial statements.

2.6 Standards, interpretations and amendments to published approved accounting standards that are nat yet effective:

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and
the amendments and interpretations thereto will be cffective for accounting periods beginning on or after July 41, 2020,

i} Amendment {0 IFRS 3 ‘Business Combinations’— Definition of a Business {effective for business combinations for

ii

}

which the acquisition date is on or after the beginning of annual period beginning on or after 1 January 2020). The 1ASE
has issued amendments aiming to resolve the difficulties that arise when an entity determines whether it has acquired a
business or a group of assets. The amendments clarify that to be considered a business, an acquired set of activities and
assets must include, at a minimum, an input and a substantive process that together significantly contribute to the ability
to create outputs. The amendments include an election to use a concentration test. The standard s effective for
transactions in the future and therefore would not have an impact on past financial stalements.

Amendments to IAS 1 Presentation of Financial Statements and 1AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors {effective for annual periods beginning on or after 1 January 2020). The amendments are intended
to make the definition of material in IAS 1 easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. In addition, the [ASE has also issued guidance on how to make materiality judgments
when preparing their general purpose financial statements in accordance with [FRS Standards.

iii} On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual

v

o

Framework for Financial Reporiing which is applicable immediately contains changes that will set a new direction for
IFRS in the future, The Conceptual Framework primarily serves as a tool for the 1ASE 1o develop standards and to assist
the IFRS Tnterpretations Committee in interpreting them. It does not override the requirements of individual IFRSs and
any inconsistencies with the revised Framework will be subject to the usual due process ~ this means that the averall
impact on standard setting may take some time o crystallisc. The companies may use the Framework as a reference for
selecting their accounting policies in the absence of specific IFRS requirements, In -these cases, companies should
review those policies and apply the new guidance retrospectively as of 1 Janvary 2020, unless the new guidance
contains specific scope outs.

Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual financial periods
beginning on or after | January 2020. The G20 asked the Financial Stability Board (FSB) to undertake a fundamental
review of major interest rate benchmarks. Following the review, the FSB published a report setting out its recommended
reforms &f some major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions have since
taken steps to implement those recommendations. This has in tum led to uncertainty about the long-term viability of
somme interest rate benchmarks, In these amendments, the term ‘interest rate benchmark reform' refers to the market-wide
reform of an interest rate benchmark including its replacement with an alternative benchmark rate, such as that resulting
from the FSB's recommendations set out in its July 2014 repor ‘Reforming Major Interest Rate Benchmarks' (the
reform). The amendments made provide relief from the potential effects of the uncertainty caused by the reform. A
company shall apply the exceptions ta all hedging relationships directly affected by interest rate benchmark reform. The
amendments are not likely to affect the financial statements of the Company.

—
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GHANI O5MAN SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCOUNTS

V] Amendments to [FRS-16- TASE has issved amendments to TFRS 16 (the amendments) to provide practical eelief for

¥i

—

lessees in accounting for rent concessions. The amendments are effective for periods beginning on or afier 1 June 2020,
with earlier application permitted. Under the standard’s previous requirements, lessees assess whether rent concessions are
lease modifications and, if so, apply the specific guidance on accounting for lease modifications. This generally involves
remeasuring the lease liability using the revised lease payments and a revised discount rate. In light of the effects of the
COVID-19 pandemic, and the fact that many Jessees are applying the standard for the first time in their financial
statements, the Board has provided an optional practical expedient for lessees. Under the practical expedient, lessees ane
not required to assess whether eligible rent concessions are lease modifications, and instead are permitied to account for
them as if they were not lease modifications. Rent concessions arc cligible for the practical expedicnt if they occur as a
direct consequence of the COVID-19 pandemic and if all the following criteria are met:

- the change in lease payments results in revised consideration for the lease that is substantially the same as, or less
than, the consideration for the lease immediately preceding the change; any reduction in lease payments affects only
payments originally due on or before 30 June 2021; and

- there is no substantive change to the other terms and conditions of the |ease,

Classification of liabilities as current or non-current {Amendments ta IAS 1) effective for the annual period beginning on
or after 1 January 2022, These amendments in the standards have been added to further clarify when a liability is
classified as current. The standard also amends the aspect of classification of liability as non-current by requiring the
assessment of the entity’s right at the end of the reporting period to defer the settlement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectively in aceordance with TAS 8.

vii) Onerous Contracts — Cost of Fulfilling a Contract {Amendments to 1AS 37) effective for the annual perind beginning on

ot after 1 January 2022 amends IAS 1 by mainly adding paragraphs which clarifies what comprise the cost of fulfilling a
contract. Cost of fulfilling a contract is relevant when determining whether a contract is onerous. An entity is required 1o
apply the amendments to contracts for which it has not yet fulfilled all its obligations at the begifning of the annual
reporting period in which it first applies the amendments (the date of initial application). Restalement of comparative
infarmation is not required, instead the amendments require an entity to recognize the cumulative effect of intially
applying the amendments as an adjustment to the opening balance of retained eamings or other component of equity, as
appropriate, at the date of initial application.

viii} Property, Plant and Equipment: Procceds before Intended Use (Amendments ta IAS 16) effective for the annual period

beginning on or afier 1 January 2022, Clarifies that sales proceeds and cost of items produced while bringing an item of
praperty, plant and equipment to the location and condition necessary for it to be capable of operating in the manner
intended by management e.g. when testing etc., are recagnized in profit or loss in accordance with applicable Standards.
The entity measures the cost of those items applying the measurement requirements of [AS 2. The standard also removes
the requirement of deducting the net sales proceeds from cost of testing, An entity shall apply those amendments
retrospectively, but only to items of property, plant and equipment that are brought to the location and condition TECESSATY
for them to be capable of operating in the manner intended by management on or afier the beginning of the earliest period
presented in the financial statements in which the entity first applies the amendments. The entity shall recognize the
cumulative effect of initially applying the amendments as an adjustment to the opening balance of retained earnings (or
other component of cquity, as appropriate) at the beginning of that earliest period presented.
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GHANI O5MAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Annual Improvements to IFRS standards 2018-2020:

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods beginning
on or after 1 January 2023

IFRS 9 — The amendment clarifics that an entity includes only fees paid or received berween the entity {the horrower!
and the lender, including fees paid or received by cither the entity or the lender on the other's behalf, when it applics
the 10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial liability.

IFRS 16 — The amendment partially amends Ilustrative Example 13 accompanying IFRS 16 by cxcluding the
illustration of reimbursement of leasehold improvements by the lessor. The objective of the amendment is 1o resolve

any potential confusion that might arise in lease incentives.

[AS 41 — The amendment removes the requirement in paragraph 22 of 1AS 41 for entities to exclude taxation cash
flows when measuring the fair value of a biological asset using a present value technique.

The above improvements to standards are not likely to have material / significant impact on Company's financial
statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

IFRES 16 'Leases’

IFRS 16 has been notificd by the Securities and Exchange Commission of Pakistan (SECP) to be effective for annual
periods beginning on or after January 1, 2019, This standard replaces the previous guidance in 1AS 17 Leases', IFRIC
Interpretation 4 Determining whether an Arrangement contains 2 Lease, SIC Interpretation 13 Operating
Leases—Incentives and SIC Interpretation 27 Evaluating the Substance of Transactions Involving the Legal Form of a
Lease.

IFRS 16 introduces a single on-balance sheet lease accounting model for lessees whereby, at the date ol commencement
of lease, a lessee is required to recognize a right-of -use asset and a |ease liability (except in case short term leases and
leases of low value assets). The right-of-use asset represents the lessec's right to use an underlying asset during the lease
term and the corresponding lease liability represents the lessee’s obligation to make payments to the lessor for praviding
the right 1o use that asset. In the IASB's view, this new lessee accounting model reflects the economics of a lease
because, at the commencement date, a lessec obtains the right to use an underlying assct for a period of time, and the
lessor had delivered that right by making the asset available for use by the lessee.

The aforesaid new accounting model materially differs from the previous lease accounting requirements for lessees
whereby a lessee was required to classify its leases either as finance leases or operating leases based on whether the
risks and rewards incidental to ownership were substantially transferred to the lessee. Under the previous standard. at
the commencement of the lease term, the lessee recognized finance leases as assets and liabilities in iis statement of
financial position. However, the lessee recognized the payments made under operating leases as an expense on a
straight line basis over the lease term unless another systematic basis was mare representative of the time pattern of the
user's benefit,

The Company does not have any lease arangement therefore, adoption of IFRS 16 at July 01, 2019 does not have an
effect on the financial statements of the Company,
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Property and equipment

ltems of property, plant and equipment are stated at historical cost less accumulated depreciation and impairment
losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the asser
including borrowing costs,

Where major components of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when il is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged
to the profit and loss account during the year in which they are incurred,

Dispazal of an item of property, plant and equipment is recognized when significant risks and rewards incidental
to ownership have been transferred. Gains and losses on disposal are determined by comparing the proceeds with
the carrying amount and are recognized within 'Other operating expenses/income in the profit and loss account,

Depreciation is charged to profit and loss account applying the reducing balance method. The residual values,
useful lives and depreciation methods are reviewed and adjusted, if appropriate, at each reporting date,

Drepreciation on additions is charged from the month in which the assets become available for use, while no
depreciation is charged in the month of dispasal,

Intangible assets

Intangible assets having definite useful life are stated at cost less accumulated amortization and impairment
losses, if any however, Intangible assets having indefinite life arc stated at cost less impairment losses, ifany.

Subsequent cost is capitalized only when it increases the future economic benefits embaodied in the specific assets
to which it relates. All other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or loss using reducing balance method over the estimated
useful fives of intangible assets unless such lives are indefinite. Amortization an additions o intangible asseis is
charged from the month in which an asset is acquired or capitalized while no amortization is charged in the month
in which the asset is disposed off. :

All intangible assets with an indefinite useful life are systematically tested for impairment at each reporting date.
Where the carrying amount of an asset exceeds its estimated recoverable amount it is written down immediately
1o its recoverable amount. The carrying amount of other intangible assets are reviewed at each reporting date to
determine whether there js any indication of impairment. If any such indication exist than the assets recoverable
amount is estimated. The recoverable amount is the greater of its value and fair value less cost ta sell.
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GHANI O5MAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The earrying amount is reviewed at each balance sheel date o assess
whether it is in excess of its recoverable amount, and where the camying valuc exceeds estimated recoverable
amount, it is written down to its estimated recoverable amount.

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life. This
is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess whether
this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount. this
is written down to its estimated recoverable amount,

Computer software

Expenditure incurred to acquire identifiable computer sofiware and having probable economic benefits exceeding
the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase cost of
software (license fec) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred,

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance methaod.

Investment property

Froperty that is held for long-term rental yields or for capital appreciation or for both, but not for sale in the ordinary
course of business, use in the supply of services or for administrative purposes, is classified as investment property.
Investment property is initially measured at its cost, including related transaction costs and horrowing costs. if am

Subsequent expenditure is capitalized to the asset’s carying amount only when it is probable that futurc cconomic
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured reliabl
All other repairs and maintenance costs are expenses when incurred.

Financial Instruments
Initial Measurement of financial assets

The Company classifies its financial assets in to following three categories:

- fair value through other comprehensive income (FVOCI)
- fair value through profit or loss (FVTPL), and
- measured at amortized cost.

A financial asset is injtially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its applicable.
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GHANI OSMAN SECURITIES (FRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Subsequent Measurement
Debt Investments at These asscts are subsequently measured al fair value Interest . markeup
FWOCT income caleulated using the effective intercst methad. foreign exchange gaing

and losses and impairment are recognized in the statement of profit or loss.
nher net gains and Josses are recognized in other comprehensive income. On
de-recognition, gains and losses accumulated in ohter comprehensive income
are reclassified the statement of profit or luss account.

Equiry Investments at These asscts arc subscquently measured al fair value. Dividends are

FvOC] recognized as income in the statement of profit or loss unless the dividend
clearly represents a recovery of part of the cost of the invesiment. Other net
gains and losses are recognized in other comprehensive income and are never
reclassified to the statement of profit or loss aceount.

Financial assets at These assels are subsequently measured at fair value, Net gains and losses,
FVTPL including any interest / markup or dividend income, are recagnized in
staternent profit or loss account.

Financial assets measured These assets are subsequently measured at authozied cost using the effective

at amortized cost interest method, The amortized cost is reduced by impairment losses. Imerest
/ markup income, foreign exchange gains and losses and impairment are
recognized in the statement of profit or loss account.

Financial liabilities

Financial lahilities are classified as measured a1 amortized cost or *At Fair Yalue - Through Profi or Loss'
(FVTPL). A financial liability is classified as at FVTPL if it is classified as held for trmding. it is a derivative or it
is designated as such on initial recognition, Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recopnized in the statement of profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or Joss

on de-recogmition is also recognized in the statement of profit or loss.

Financial liabilities are derccognized when the contractual obligations arc discharged or cancelled or have expired
ar when the financial liability’s cash flows have been substantially modified.

Impairment
Financial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of financial assets
measured af amortised cost.

The Company measures loss allowances at an amount equal to lifetime ECLs. except for the lullowing. which are
measured at 12-month ECLs:
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balance for which credit risk (i.e. the risk of default ocourring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs,

When determining whether the credit risk of 2 financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and quantitative information and analysis. bascd on the Company s historical
experience and informed credit assessment and including forward-looking information.

The Compeny assumes that the credit risk on a financial assets has inereased significently if it is more than past due for a
reasonable period of time, Lifetime ECLs are the ECLs that result from all passible default events over the expected life of a
financial instrument. 12-month ECLs are the portion of ECLs that result from default cvents that are possible within the 12
months afler the reporting date (or a shorter period if the expected life of the instrument is Jess than 12 months). The maximum
period considered when eslimating ECLs is the maximum eontractual period over which the Company is exposed to credit risk.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

The gross carrying amount of & financial asset is written off when the Company has no reasonable expectations of recovering of
a financial assel in its entirely or a portion thereof. The Company individvally makes an assessment with respect o the liming
and amount of write-off based on whether there is a reasonable expectation of recavery. The Company cxpects no significant
recovery from the amount writlen off. However. financial assets that are written off could still be subject to enforcemen
activities in order to comply with the Company’s procedures for recovery of amounts due,

Impairment of non-financial assets

The carrying amout of the Company's non-financial assets are reviewed at each reporting date 1o determine whether there is an
chjective evidence that an assets or group of assets may be inpaired, If any such evidence exists, the asset's o1 group of asseis’
recoverable amount is estimated. An impairment loss is recognized whenever the carrving amount of an assel exceeds s
recoverable amount. Recoverable amount is the higher of valve in use and fair value less cost 1o sell. Impairment losses are
recopnized to the statement of profit or loss.

Derceognition

Financial assets

The Campany derecognises financial assets only when the contractual rights to cash flows from the financial assets expire or
when it transfer the financial assets and substantially all the associated risks and reward of ownership to another entity. On
derecognition of financial assets measured at amortized cost, the difference between the assets carmying value and the sum of the
consideration received and receivable recognised in statement of profit or loss. In addiion. on derscagnilion af an imvesiment
a debt instrument classified as at FYTOCL the cumulative gain or loss previously accumulated in the investments revaluation
reserve reclassified to statement of profit or loss. In contrast, on derecognition of an investment in equity instrument which the
Company has elected on initial recognition to measure at FVTOCL the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclassified o statement of profit or loss. but is transferred 1o stmement of changes in
equily.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Financial liabilities

The Company derccognises financial labilities only when its obligations under the financial liabilities are discharped,
cancelled or expired. The difference between the carrving amount of the financial Tiabilities derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised in
statement of profit or loss,

Investments

Investment in sharcs of listed companies are classified as "At Fair Value - Through Profit or Loss™ and is initially

measured at cost and subsequently is measured at fair value determined using the market value ot each reporting date

Dividends are recognized as income in the statement of profit or loss uniess the dividend clearly represems a reconen ol

part of the cost of the investment. Met gains and losses are recognized in statement profit ar loss.

Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by resulation or market
convention wuch as 'T+2' purchases and sales are recognized at the settlement date, Trade date is the date on which the
Company commits to puechase or sale an assel.

Off-setting of financial assets and financial liabilities

Financial assets and linbilitics are offset and the net amount is reported in the financial statements if, and only if. there is a
legally enforceable right to offset the recognized amounts and there is an intention either to senle on a pet basis or 1o
realize the assets and settle the liabilities simultanecvsly.

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost. A provision
for impairment in trade debts and other receivables is made when there is objective evidence that the Company will not be
ahle to eollect all amounts due according 1o origingl terms of receivables. Trade debts and other receivables considered
imecoverable are written off. Actwal credit loss experience over past years is used 1o base the calculation of expected

credit loss (ECL)Trade Receivables in respect of securities sold on behalf of client are recorded ot sentlement dae of

transaction.

Fiduciary assets

Assets held in trust ar in a fiduciary capacity by the company are not treated as asscts of the Company and accordingly are
nat included in these financial statements.

Cash and eash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with benks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdeafis / short 1erm borrowings
Bank overdrafis are shown within borrowings in current liabilities on the balance sheet,

Share capital

Ordinary shares are classified as equity and recognized at their face value, Tneremental costs dircetly attributable to the
issie of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Proposed dividend and transfer between reserves

Dividends declared and transfers between reserves. excepl appropriations which are required by faw. made subsequent tn
the reporting date are considered as non-adjusting events and are recognized in the financial statements in the pericd in
which such dividends and transfers are approved.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trade and other payables

Trade and ather payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortized cost using the effective interest method, Trade payables in respect of securities purchased are
recorded at settlement date of transaction,

These are classified as current liabilities if payment is duc within one year or less (or in the normal operating cvele of
the business if longer). If not, they are presented as non-current liabilities,

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit
or lass, except to the extent that it relates to items recognised directly in cquity or in statement of camprehensive
income, in which case it is recognised in equity or in statement of comprehensive income respectively,

i) Current

The current income tax charge is based on the taxable income for the year caleulated on the basis of the tax laws
enacled or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
Years.

it) Deferred

Deferred tax is provided using the balance sheet lability method, providing for temporary differences between the
camrying amount of asscts and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the camying
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply to the
periad when the differences réverse based on tax rates that have been enacted at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized for all
deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asser is reduced 10 the
extent that it is no longer probable that the related tax benefits will be realized.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources will be required to scttle the obligation, and a reliable estimate of the
amount can be made of the amount of cbligation. Provisions are reviewed at each balance sheet date and adjusted to
reflect current best estimate.

Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional currency using
the rates of exchange prevailing at the dates of the transactions, Foreign exchange gains and losses resulting from the
settlement of such transactions and fram the translation at year end exchange rates of monetary assets and liahilities
denominated in foreign currencies are recognized in the profit and loss account.
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GHANI OSM AN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Revenue recognition

Revenue is recognized 1o the extent that it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably, Revenue is measured at the fair value of the consideration received or
receivable, net of any direct expenses. Revenue is recognized on the following basis:

- Brokerage, consultancy, advisory fee and commission ele. are recognized as and when such services are provided.

- Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time proportion basis,

- Dividend income is recorded when the right to receive the dividend is established.

- Gains / (losses} arising on sale of investments are included in the profit and loss account in the period in which they
arise.

- Unrealized capital gains / (losses) arising from mark to market of investments classified as *financial assets at fair
value through profit or loss - held for trading®-are included in profit and loss account for the period in which they arisc.

- Rental income from investment properties is recognized on accrual basis,

- ther/miscellaneous income is recognized on receipt basis.

- Income on financial assets (including margin financing) is recognised on time proportionate basis taking into account
effective / agreed rate of the instrument.

- Unrealised gains / (losses) arising from mark to market of investments classified as ‘available for sale' are taken
directly to other comprehensive income.

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under other
income { other expenses.

Operating and administrative expenses

These expenses are recognized in statement of profit ar loss upon wtilization of the services ar as incurred except for
specifically stated in the financial statcments,

Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings arc recognized initially at fair value, less attributable transaction costs. Subseguent to initial
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and redemption
value being recognised in the statement of profit or loss over the peried of the borrowings on an effective interest basis.

Borrowing costs are recognised as an expense in the period in which these are incurred, cxcept to the extent that they are
directly attributable 1o the acquisition or construction of a qualifying asset (i.e. an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale} in which case these are capitalised as part of cost of that asset.

Earnings per share

The Company presents basic and diluted eamings per share data for its ordinary shares, Basic eamings per share is
calculated by dividing the profit or loss for the year attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the year. Diluted camings per share is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, if any.
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GHANI OSMAN SECURITIES (FRIVATE) LIMITED

NOTES TO THE ACCOUNTS
] o |
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited a1 2,500,000 2,500,000
Computer Software 5.2 672,000 840,000
) 3,172,000 3,340,000

This represents Trading Right Entitlement Cerificate (TREC) received from Pakistan Stock Exchange Limited
(PSX) in accordance with the requirements of the Stock Exchanges {Corporatization, Demutualization and
Integration} Act, 2012, TREC has been recognized at cost less accumulated impairment losses,

Computer Software

Net carrying value basis
Opening net book value

Additions during the year
Amortisation charge
Closing net book value

Gross carrying value hasis
Cost

Accumulated amortisation
Met book value

LONG TERM DEPOSITS
Pakistan Stock Exchange

Deposit against Base Minimum Capital Requirement
Mational Clearing Company of Pakistan Limited

TRADE RECEIVABLES

Considered good
Considered doubtful

Allowance for expected credit loss 7.1

Receivable from National Clearing Company of Pakistan Limited

240,000 -
- 1,050,000
(168,000} {210,000)
672,000 840,000
1,050,000 1,050,000
{378,000 {210,000)
672,000 840,000
200,000 200,000
11,000,000 11,804,130
200,000 1. 400,000
11,400,000 13,404,150
168,329,576 140 748,793
168,329,576 149,748,793
(43,055,357)  (24,012,011)
125,274,219 125,736,782
1,271,062 1,691,320
126,545,281 127,428,102
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

7.1 Allowance for expected eredit loss

Opening balance
Allowanee for expected credit loss
Closing balance

NOTES TO THE ACCOUNTS
Rupees Rupees
iatn 2020 2019
24.012.011 -
7.1.1 19,043,346 24,012,011
43,055,357 24,012,011

7.1.1 The Company assessed on a forward looking basis, the expected credit losses associated with trade receivables and measured
loss allowance for trade receivables at an amount equal to life time expected credit losses or unsecured value whichever is

higher.

7.1.2 Aging analysis
Upto 80 days
More than 90 but upto 180 days
More than 180 but upto 360 days
More than 360 days

37.154.464 60.720.232
a1 T0G9AT 19101556
11.391.339 35.834.994
63.612.8046 24.012.011
168,329,576 149,748,793

7.1.3 Due from related parties which are not impaired and their maximum amoum eutstanding at any time dering the year caleulated witlh reference

to month end balances are as follows:

MName of related party

Amount due

Maximum amount outstanding at

any ume during the year

2020 2019 2024 2019
- Rupees

Haji Abdul Ghani 1,192,194 23,364 6,965,894 30,723 .30+

Asim Ahmed 8,029,594 8 086,165 11,179,602 10,4031,256

Muhammad Anwar Usman 7,980,076 7,079,276 7.980,076 0,863,145

17,201,864 17,988,805 26,125,662 47,617,765
7.1.4 Aging analysis - rdated party
Mame of related party 1-60days 61-90days  91-360days ~ More than 360 Total gross
Rupees :

Haji Abdul Ghani 1,192,194 - - - 1,192,194

Asim Ahmed - 1,195,031 6,834,562 - 8,020,504

Muhammad Anwar Usman - 400,800 7,579,276 7,980,070

1,192,194 1,195,031 7,235,362 7,579,276 17,201,864
7.2 Total value of securities pertaining to clients held in the Central Depository Company 1,797,234,982 1,308,995 947
73 Value of pledge securities of clients with National Clearing Company of Pakisten Lud 214,515,818 21,690,207
74 Value of pledge securities of clients with Financial institutions 615,192,395 550,624,205
75 The securities are valued using market rate at the year end
8 SHORT TERM INVESTMENT

Invesiments af fair valwes through profii & less

Listed equity securities 21,581,020 59,025,120

Unrealised gain / (loss) on remeasurement of investment at fair value - through profit or loss 3,200,306 {23,133,954)

Market value 8.1 26,781,326 35,895,175

Biiisirons to




nast TN . N s

;T |

GHANL OSMAN SECURITIES (PRIVATE) LIMITED

8.1 Listed equity securities

A0 June 2020 June 30, 2019

MOTES TO THE ACCOUNTS

30 June 2020

June 30, 2019

Number af shares Marke! vafue in rapees
- 25,000 |ATRL |ATTOCK REFINERY LIMITED - 1,931,730
10,000 10,000 |BEEM |BEEMA PAKISTAN - -
1,000,000 1,000,00: |CSIL CRESENT STAR [INSURANCE LIMITED 1. R&0.000 1. 220000 |
" 15000 |(GHNL |GHANDARA NISSAN LIMITED - 786450
- 25000 |HEL HARIB BANE LIMITED - 2,831,500
23,100 23,100 |IGIHL 1G] HOLDING LIMITED 4,180,176 3,511,200
= 5,000 JINIL INTERMNATIONAL INSURANCE LIMITED - 385,350
3 5 IVIBL |IVIBL - |-
2 12,500 |{NEL MATIONAL REFINERY LIMITED = | A18.375
2,500,000 2,500,000 |POWER |POWER CEMENT LIMITED 15,500,000 16.073.0(1 |
5,500 5,500 |PSX PAKISTAN STOCK EXCHANGE LIMITED 34 450 71,500
605,000 603,000 |THCCL |[THATTA CEMENT CO LIMITED 5. 166.700 5,656.750
- 75000 [TRG  |TRG PAKISTAN LIMITED - 1,227,000
- 34,000 |[WAVES|WAVE SINGER LIMITED - 780,300
4,143,605 4,335,105 26,781,326 35,895,175

the purpose of borrowings, base minimum capital and exposure requirements.

Other receivables
Exposure deposits
Loan to stafl

future and ready market,

10 CASH & BANK BALANCES

(Cash in hand

(Cash at bank - at current accounls

Clients
Brokerage House

10.1 Bank balance pertaing ro:

9  ADVANCES, DEPOSITS AND OTHER RECEIVA BLES
Income tax refundable

21

10.1

82 Shares having market value of Rs. Wil (2019: 22.916,275/-) are pledged as security with commercial banks, PSX and NCCPL for

[2,331.008 134475324
1,372,800 1,386,875
31,000,000 26239795
1,099,642 1,194,239
45803450 44,268,433

9.1 This represents deposit with MNational Clearing Company of Pakistan Limited against the exposure margin in respect of trade in

174,546 93819
39,016,750 18,949,430
39,191,336 19,045,249
23,508,785 6,820,751
15,508,003 12,128.67%
39,016,790 18,945,430

Ddidala i
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

; Rupees Rupees
ot 2020 2019 j
ISSUED, SUBSCRIBED & PAID-UP-CAPITAL
Ordinary shares of Rs. 10 /- each

£,000,000 Ordinary shares of Rs. 10 each fully paid in cash 80,000,000 80,000,000

9,000,000 Ordinary shares of Rs. 10 each issued for 90,000,000 90000000

consideration other than in cash.
17,000,000 170,000,000 170,000,000

The shareholders are entitled to receive all distributions to them including dividend and other entitlements in the form of
bonus and right shares as and when declared by the Company. All shares carry "one vote" per share without restriction.

PATTERN OF SHAREHOLDING
Name of 2020 | 2019 2020 | 2019
shareholders Number of Shares Percentage of Holding |
Zakaria Usman 7,649,900 7,649,900 | 45.00% | 45.00%
Asim Ahmed 850,000 850,000 | 5.00% 5.00%
Haji Abdul Ghani 8,499,900 8,490,900 | 50.00% | 50.00%
Individuals 200 200 | 0.00% 0.00%
17,000,000 17,000,000 100% 100%

There were no change in shareholding above 5%, during the year,

SHORT TERM RUNNING FINANCE 12.1 - 2,780,342

- 2,780,342

The Company has obtained running financing facility amounting to Rs 150 million (2019: 150 million} from
commercial banks. The limit is valid upto June 30, 2020, and the facility is secured by way of pledge of marketable
securities as per financiers approved list of shares. These facilities camry mark up ranging from 3 month KIBOR plus 200
hasis points payable quarterly.

ACCRUED EXPENSES & OTHER LIABILITIES

Accrued expenses 2,266,232 1,934,235
Sindh Sales Tax payable 476,602 209,021
Other liabilitics 1,735,003 10,693,563

4,477,926 12,837,229

it o
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GHANI O5SMAN SECURITIES (FRIVATE) LIMITED

NOTES TO THE ACCOUNTS

CONTINGENCIES AND COMMITMENTS

Mote

Rupees
2020

Rupees
-2019

During the vear, the income tax authorities have issued Show Cause Notice 10 amend original assessment order under section
122(%) read with section 122({5A) of the Income Tax Ordinance, 2001 for tax year 2017 In this regard. the Compamy bas
filed response against the Show Cause Notice, The management is confident that the eventual outcome of the matter will be

decided in favour of the Company, therefore, no provision has been made in this regard.

There are no outstanding commitments as at June 30, 2020 (June 30, 2009 Nil).

OPERATING REVENUE

Brokerage commission including sales tax on services

Less: Sales tax on services

Met brokerage commission excluding sales tax on services

Dividend income

Brokerage Income - net of sales tax

Equity brokerage
- Institutional customers
= Reil clients

ADMINISTRATIVE EXPENSES

Directors’ remuneration

StafT salaries & benefits

Rent, rates and taxes

Utilities & communication

Service & transaction charges
Fees & subscription

Auditor's remuneration

Legal & professional

Travelling & conveyance

WVehicle running & maintcnance
Postage & courier

Printing and stationery
Entertainment

Allowance for expected credit loss
Computer software & 1T, expense
Repairs & maintenance
Amorization of soflware
Depreciation

Other expenses

15.1

16.1

16.2

7141

53099200 | 32848950
(6.008.7671  (3.779.082)
46990,533  2B069.877
146,800 1,352,458
47,137,333 30,422,335
665,645 547,297
46,324,888 | 28,522,580
46,990,533 20069877
3.600.000 3,010,000
27674251 | 10.629.260
1,372,800 2,920,115
1,249,268 1,323,084
6,641,499 3,587,025
527,910 95,4915
270,000 272,000
257402 i113.760
149, 180 126,800
184,520 142,350
117,189 234,621
214,125 207,722
1,022,136 909,091
19,043,346 | 24,012,011
330,063 1,087,146
B4,980 502,600
168,004 210,000
883,780 1,003,711
454,305 432,22
64264844 60,531,332




GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

16.1 Remuneration of Chief Executive and Director

16.2

17

17.1

18

19

2020 2014 B
U"Ef Directors | Executives Chm!’ Directors | Executives
Executive Executive
Manaperial remuneration - 3,600,000 - - 3 600,000
Company's contribution to the Provident
Fund - - - - - -
Fees - - - - - -
Bonus - - - - - -
Housing and utilities - - - - - -
- 3,600,000 - 3,600,000 -
Mumber of persons {including those who
worked part of the year) 1 2 I 2
; Rupees Rupees
b 2020 2019
Auditors’ remuneration
Audit services
Annual audit fee 123,000 125400560
Certifications 95 H) 112,000
220,000 237,000
MNon-audit services
Other services | 50000 [ 35,000 |
S0} 35,000
270,000 272,000
FINANCE COST
Mark vp on shorl term running finance 269,483 1.306.491
Bank charges & commission 3404 [san |
354,212 1407012
Thiz represents mark-up payable on short term borrowing (for details refer note 12).
OTHER INCOME
IPC commission - 3,833
Profit on exposure depasit 3624476 | 1488602
Client recoveries 5.A33.040 033,440
Other Income - 2018
9,278,122 7,517,985
TAXATIDN
Current vear 3,104 973 1,285,807
Prior vear - 367,442
3,194,973 1,153,249




i I T

Pem BT P e e o) e T

19.1

192

an
20.1

202

11

11
221
2111

GHANI O5MAN SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Mot Rupees : Hupees ;
020 2y
Relationship between income tax expense and accounting profit
Loss belore taxation 2,274,063 (50,295,099)
Tax at the applicable tax rate of 29% (2019 : 29%) 650,478 (14,586.44%)
Tax effect of income taxed at lower tax rates {20.552) (261061
Tax effect of exempt income (3,038,726) -
Tax effect of non deductible expenses 5556043 3305512
Tax effect of minimum fax 30,168 6,028,938
Tax effect of prior year - BoT.442
Others 7.661 6,708,847 |
3,194,973 2,153,249

The income tax retumns of the Company have been filed up to tax year 2019 under the Universal Sell Assessment Scheme. This scheme
provides that the retwrn filed is deemed to be an assessment order, The returns may be selected for audit within five years. The Tncome Tax
Commissioner may amend assessment if any objection is raised during audit.

LOSS PER SHARE- BASIC & DILUTED
Basic loss per share

Lass after taxation {920.910) (52449325}
Mumher of shares at the end of the year 1 76000 177060

[0.05) (30
Diluted earnings per share

There is no dilutive efect on the basic eamings per share of the Company, since there are no convertible instruments in issue s af June 30,
2020 which would have any effect on the earnings per share if the option to convert is exercised.

CASI] AND CASH EQUIVALENTS

Cash end cash equivalents at the end of the reporting year s shown in the cash fow stalement are reconciled to the related items in the
balance sheet as follows:

Shott term running finance . (2780342
Cash & bank balances 39,191,336 19.045,24%
39,191,336 16,264,907
FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Financial instruments by categary
Financial asscts
2020
At Tair value
At fair value throogh through |:||:I|_1:r s R Tatal
profit or loss comprehensive
income

Long term loans, advances & deposits - - 11,400,000 11,400,000
Trade debis - unsecured - = 126,545 181 126,545 281
Short term investments 26,781,326 20, 781326
Short term deposits, advances & other receivables - - 45,803,450 45,803 450
Cash and bank balinces - - 19,191 336 39,191.33

26,781,326 - 222,940,067 149,721,393
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

T

NOTES TO THE ACCOUNTS
2019
4 Al fair value
Atfaizvalae through other At amortized
through profit or v Total
EI:II'I'!['_II‘Eh EOSIVE Cost
s .
income
Long term foans, advances & deposits - 13,404,130 13404150
Trade debts - unsecured - - 127.428.102 127.428.102
Shott term investments 35895173 c 2 13.803.1735
Short term depaogits, advances & other receivables - - 44,268,433 44.268.433
Cash and bank halances - - 19.045.249 19.045.249
35,805,175 - 204,145934 240,041,103
Financial liabilities
2020
At fair value
Amortised cost | through profit Total
or loss
Trade payahles 56,106,890 - 56.106.890
Accrued expenses and other liabilities 4,477,926 4.477.924
60,584,516 - 60,584,816
019
At fair value
Amortised cost (| through profit Tatal
or loss
Trade payables 35417.831 - 35417.831
Accrued expenses and other labilities 12,837,229 - 12.837.22%
45,255,060 - 48,255,060

FINANCIAL RISK MANAGEMENT

The Board of Dircctors of the Company has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Company has exposure to the following risks from its use of financial instruments:

Market Risk
Liquidity Risk
Credit Risk
Operational Risk

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due fo changes in market

variables such as interest rates, foreign exchange rates and equity prices.
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GIANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Interest rate risk

Inferest rate risk is the rigk that the value of the financial instrument will fluctuate due to changes in the market interest rates. The
Company is not expased to interest rate risk,

Foreign currency rish

Foreign currency risk i5 the risk that the fair value or future cash flows of a financial instruments will fluctuste because of chanpes in
fireign exchange rates, The Company does not have any financial instruments in foreign currencies and hence is not exposed to such risk,

Equity price rizk is the risk of valatility in share price resulting from their dependence on market szntimenis. speculative acty ines. supply
and demand for shares and liquidity in the market. Management of the Company estimates that a 10% increase in the overall cquity prices
in the market with all ather factors remaining constant would increase the Company's profit by Rs. 2,678,133/~ and a 10% decrease would
result in @ decrease in the Company's profit by the same amount. However, in practice, the actual results may differ from the sensitivily
analysis,

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in mesting its financial obligations associated with 3ts financial

linbilities that are scttled by delivering cash or another financial assets, Liquidity risk arises because of the possibility thar the Company

could be required to pay its liahilities earlier than expected or difficulty in raising funds to meet comments associated with financial
liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketahle securities. the availablins
of fimding to an adequate amount of cammitted credit facilities and the ability o close oul markel oplions due 10 the dynamic nature al the
business. The Company's treasury sims al maintaining flexibility in funding by keeping commitied credit lines available. The following ars
the contractual maturities of financial liabilities.

|

2020
Carrying Comtractual Six month Bix to rwelve l One to two | Twa to five
amount cash Nlows or less manths ] YEATS | VEurs
{Rupees) e

Financial liabilities
Trade paynbles 36,106,890 56,106,890 56,106,890 - - -
Accruzd expenses and other liabilitie 4.477.926 4,477,926 4477926 - - =

60,584,816 0,584,816 6,554,816 - - -
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Financial liabilities
Trade payables

Short term running fiannce
Accrued expenses & other liabilities

Credit risk

2019
Carrying Contraciual Six month Six to twelve One to two Two to five
amouni cash fMows or less months YEArS YEATS
e [Rupees) ==
35417831 35417831 35417831 - - -
2,780,342 2,780,342 2,780,342 -

12,837,229 12,837,229 12,837,229 - - -
51,035,402 51035402 51,035,402 - - -

Credit risk is the risk that one party to a financial instrument will fail to discharge an ohligation and cause the e pars o mcur
financial loss, without taking into account the fair value of any colluteral. Credit risk arises from ihe inahility of the issuers ol e
instruments. the relevant financial institutions or counter parties in case of placcments or other ammngements Lo fulfill their obligations.

Exposure to credit risk

Credit risk of the Company arises principally from the trade debts, short term investments, Joans and advances, deposits and other
receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit risk. the

Company has developed its own risk management policies and guidelines wherchy clients are provided Lradin

g limits according Lo their

worth and proper margins are collected and maintained from the clients. The management continuously menitors the oedil exposun:
towards the clients and makes provision against thase balances considered doubtful of recovery.

The Company's policy is to enter inlo fina
pperationil guidelines approved by the Board of Di
invests only in high quality financial assets, majority
paid for upon delivery. Except for provision made against the trade receivables amounting to Rs,

expeet o incur material credit losses on its financiel assets. The maximum exposure o credil risk at the reporting dale is as follows;

Long term Joans, advances & deposits
Trade debts - unsecured
Short term investments

Shorl term deposits, edvances & other receivables

Cesh and bank balances

Concentration of credit risk

ncial contracts in sccordance with the internal risk management policies and investment and
rectors. 1n addition,. credit risk s also minimised due to the facl that the Company
af which have been tated by a reputable rating agency. All transactions are settled {
43 053,338, the Company doas nol

Rupees HRupees —l

Iz RITTL =
| 1400000 13,404,150
126,545 281 127428102
26,781,326 35,805,173
43,803,450 44,268 433
39,191,336 19, (45,249
249,721 393 240,041,102

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups al counterparties whose agpregate
cxposure is significant in relation to the Company's total exposure. The Company's portfolio of financiel instruments is broadly

diversified and transactions are entered into with diverse credi

credit risk.

t-worthy counterparties thereby mitigating any significant concenirations of
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trade receivables
The aging of trade receivables and related movement in Expected Credit Loss has been disclosed innole 7 of thes
financial statements

Bank balances

The Company limits its exposure to credit risk by investing in liquid securities and maintaining bank accounts only
with counter-parties that have stable credit rating. Given these high credit ratings, management does not expect that
any counter party will fail to meet their obligations.

Rupees Rupees
2020 2019
AAA 36,205 36,205
Al+ 38.960.584 16,803,225
BEE - - -

39.016,790 18,949,430

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes assnciated with the
processess, technology and infrastructure supporting the Company’s operations either internally within the Conpans
or extemally at the Company's service providers, and from external factors other than credit, marker and liquidit
risks suc as those arising from legal and regulatory requirements and generally accepted standards of investment
management behaviour. Operational risks arizse from all of the Company's activities.

The Company's objective is to manage operational risk o as to balance limiting of financial losses and damage to its
reputation with achieving its investment objective of generating returns for Investors.

The primary responsibility for the development and implementation of contrels over operational risk rests with the
board of directors. This responsibility encompasses the controls in the following areas.

requirements for appropriate segregation of duties between various functions, roles and responsibility;
requirements for the reconciliation and monitoring of transactions;
compliance with regulatory and other legal requirements;

documentation of conteols and procedures;
requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to

address the risks identified,

ethical and business standards;
risk mitigation, including insurance where this is effective.

Fair value of financial instruments

The camying values of all financial assets and liabilities reflected in these financial statements approximate to their
fair value. The Company measures fair values using the following fair value hierarchy that reflects the significance of
the inputs vsed in making the measurements:
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or labilities.

Level 2 : Fair value measurements using inputs ather than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.. as prices) or indirectly {i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data
{i.e. unobservable inputs).

Fair value of the financial assets that are traded in active markets are based on quoted market prices or dealer prices
guotations.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurcment is cateporised:

Financial assets

2020
[ Levell | Level2 | Level3 | Toial
At fair value through prafit and loss
Listed securities 26,781,326 - - 26,781,326
26,781,326 - - 26,781,326
2019
[ Levell | Level2 | Level3 | Total _!
At fair value through profit and loss
Listed securities 35,895,175 . - 35805173
35,895,175 - % 35,895,175

Capital management

The primary objective of the Company's capital management is to maintain healthy capital ratios, strong credit rating
and optimal capital structure in order to ensure ample availability of finance for its existing operations, for maximizing
sharehalder's value, for tapping potential investment opportunitics and to reduce cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic canditions. In
order to maintain of adjust the capital structure, the Company may adjust the amount of dividends paid to sharcholders
or issue new shares.

The Company finances its operations through cquity, barrowing and management of its working capital with a view to
maintain an appropriate mix between various sources of finance to minimise risk.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

OPERATING SEGMENT
These financial statements have been prepared on the basis of a single reportable segment as the Company's assel allocation
decisions are based on a single and integrated business strategy.

The internal reporting provided to the chief operating decision-maker relating to the Company's assets, liabilities and
performance is prepared on a consistent basis with the measurement and recognition principles of approved accounting
standards as applicable in Pakistan

All non current assets of the Company as at 30 June 2020 are located in Pakistan.

RELATED PARTY TRANSACTIONS

Related parties comprise of group companies (the parent company, fellow subsidiarics and the subsidiaries). key
management personnel of the Company and directors and their close family members, major shareholders of the Company
and staff provident fund. Transaction with related parties are on arm's lenght basis. Remuneration and benefits to execltives
of the Company are in accordance with the terms of the employment.

Following are the related parties with whom the Company had entered into transactions or have arrangement! agreement in
place:

Percentage of
Name of related party Nature of relationship sharcholding in the
Company
Haji Abdul Ghani Chief Executive Officer 50.000%
Asim Ahmed Directar 5.000%
Muhammad Anwar Usman Diirectar 0.000%

Details of transactions and balances at year end with related parties, other than remuneration paid to Chief Exccutive
Officer, directars and executive which are disclosed in relevant note to the financial statements, are as lollows:

pi 2
Name of related party Transaction during the year | Balances at the year end 2020 pig
z Rupees Rupees
& A Brokerage commission carned 638,550 138,322
H 1G :
e e Receivable against trade 1,192,194 23,364
y Brokerage commission earmed 72,606 37,450
A
fRAIE Receivable against trade 8.029.504 | 0.986.165
Muhammad Anwar Usmian Receivable against trade 7,580,076 979,276
NUMBER OF EMPLOYEES [ 2020 [ 2019 |
Total employees of the Company at the year end _ 35 35
Averape employvees of the Company during the year 3q 33
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
CAPITAL ADEQUACY LEVEL June 30, 2020
Total Assels 260,020,489
Less: Total Liabilities (a0.554.816)

Less: Revaluation Reserves {Created upon revaluation of Fixed Assets) -
Capital Adequacy Level 3 71 199,435,672

While determining the value of the total asseis of the TREC Holder, notional value of the TRE certificate held by the
company as at June 30, 2020, as determined by Pakistan Stock Exchange has been considerced.

NET CAPITAL BALANCE

Net Capital Balance of the Company. as el June 30, 2020, in accordance with the Second Schedule ol the seouries Hiokers
(Licensing and Operations) Regulations, 2016 and the puidebook issued by Secworities and Exchange Commissum ol
Pakistan is Rs, 158,906,308(-. (Refer Annexure I

LIQUID CAPITAL BALANCE

Liquid Capital Balance of the Company, as at June 30, 2020, in accordance with the Third Schedule of the Sccurities
Brokers (Licensing and Operations) Regulations, 2016 is Rs. 120,579,706/~ (Refer Annexure I

CORRESPONDING FIGURES

Previous year figures have been reamanged andfor reclassified, wherever necessary, for the purpose of comparison in the
financial statements.

AUTHORIZATION FOR ISSUE
These financial statements were approved by the Company's board of directors and authorised for izsue on

—29-5EP 2020

GENERAL

Figures have been re-arranged and re-classified wherever necessary, for the purpose of better presentation. No mijor
reclassifications were made in these financial statements,

Figures have been rounded off to the nearest rupee.

"\

C cutive
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GHANT DSMAN SECURITIES (FRIVATE) LIMITED
Statement of et Capital Balance
As at June 30, 2020

{4 amexnee fi

DESCRIPTION VALUATION BASIS Mote Sub Total Total
(Rupees)

Currcnt Assels
Bank balances and cash deposit Az per book value 2 T0.181,716
Trade Receivables Book Value 3 168.329.576

Less: Overdue for more than fourteen days 132.072,010

16,257,566

From clearing house . 1,271.062 37,518,628
Investments in listed securities in the name  Sceurities on the exposure list marked to market 26.761.320
of broker less 15% discount 4 4017199 22,764,127
Securities purchased for clicnts Securities purchased for the client and held by

the broker where fhe pavment has not Deen

received within fourteen days 5 $9.016,053
Listed TFCs / Corporate Bonds of not less  Marked to Market less 10% discount -
than BBB grade assigned by a credit rating
company in Pakistan.
FIBs Marked to Market less 5% discount =
Treasury Bill At market value -
Any other current mssct specified by the  As per the valuation basis determined by the -
Commission Commission
TOTAL ASSETS 219,491,124
Current Liabilities
Trade payables Book Value

Other liabilitics

NET CAPITAL BALANCE

Less: Overdue for more than 30 days

As classified under the gencrally  accepted
aceounting principles

The annexed notes 1 fo 7 form an integral part af the siatement.

56,106,890
33,257.928 22,848,962

37,735.85

60584816
.

158,906,308

TP
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
WNotes to the Statement of Net Capital Balance

STATEMENT OF COMPLIANCE

The statement of net capital balance of the Company ("the Statement”} has been prepared in pecordanes with the requirements as
contained in the Sehedule 1 of the Securities Brokers (Licensing and Operations) Regulations. 2006 and (he suidehook issued by
Securitics and Exchange Commission of Pakistan {SECF) vide its letter dated September (18, 2016,

The statement is prepared specifically to meet the above mentioned requirements gnd for submission o the Pakistan Stoch
Exchange, Nationa] Clearing Company of Pakistan Limited and the Securitics and Exchanps Commission of Pakislan. As a
result, the statement may not be suitable for another purpose.

BANH BALANCES AND CASH DEPOSITS [(Rupees)
These are stated at book value.
Cash in hand 174,546

Bank balance pertaining to:

Brokerage house
MCB P'SX branch 13.392
MCB Bank Limited 15,302,635
Habib Bank Limited Clifton branch 36,205
Soneri Bank Limited 135.753
15,508,005
Clients
MCB Bank Limited 17.401.423
- Soneri Bank Limited 6.107.361
23,508,785

Deposits against exposure

13,500,000

Ready market

Furure market and loss 17.490.380

MTS exposure margin _
30,990,380

Total Cash and Bank Balances 70,181,716

TRADE RECEIVABLES

These are stated &t book value and classified as balance penerated within 14 days and outstanding for more than 14 dayvs

T




GHANI OSMAN SECURITIES (PRIVATE) LIMITED
Motes 1o the Statement of Net Capital Balance

INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER

These includes tradeable listed securities at market value less discount at 15%

SECURITIES PURCHASED FOR CLIENTS

These amount represents to the lower of value of securities appearing in the clients respective sub account to the extent
of overdue balance for more than 14 days or value of investments.

TRADE PAYABLES

These represents balance payable against trading of shares less trade payable balances overdue for more than 30 days
which has been included in other liabilities.

OTHER LIABILITIES

These represents current liabilities, other than trade payable which are due within 30 days, Other liabilities are stated at
book value.

The break up as per trial balance is as follows:

Ower due more than 30 days 33,257,028
Accrued expenses 2,266,232
Sindh Sales Tax payable 476,692
Other liabilities 1.735.003
Total 37,735,854

T
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GHANI OSMAN SECURITIES (FRIVATE) LIMITED {Annexure H)
Statement of Liquid Capital

As on June 30, 2020
g 3 14 Adjustments Yoloe
1.1 | Propery & Equipment (7,127.055)
1.2 | Intangible Assets {3.172,000)
1.3 | Investment in Govi Securisies {150,000+50)
Investment in Debt. Securities
| If bisted than:
i. 5% of the balance sheet value in the case of bermre updo | year,
. 7.3% of the balsnce sheet vaher, {4 the case of tenure from 1-3 years,
VA [ i, 10% of the balance sheet vaoe, in the case of feuaie of more tha 3 years.
IF wnlisted tan
[ i. 1% of the belence sheet value in the case of tEnure min | vear
i 12 5% of the balence sheet valae, m the case of tenare from 1-3 years —
&1 15% of the balenoe sheet vabae, = Lhe case of tenume of mone than 3 year
Investment in Equily Secorities
i 1f Fiszed [5% Iur.‘u'aR_uf each .s-:,c.uririzs om ihe cztndE dase a5 compuied by the Securilies Excharge far 26,761 326 (8 625, 737) 31 151,560
respective secusities whickever is higher,
. I unlisted, 100% of camyang: valus =
i Suhseripliom mamey agaimst nvestment in TPCHaffer far Sale: Ameest paid a8 sulscription meney provided
e (bt shares heve o been alloted or are nat meluded i the invesiments of wecires broker
v, | B Haireut shall bz agpbed 10 Value of Investment m any asset irekading shares of listed sccurities thal
arr in Binck, Freeze ar Pledge stahus as oo repeating date. (July 19, 2Ty
Provided that 100% haircut shall nat be applied in case al ivestment m those secunities whach are Pledgsd in
Faver af Stk Exchange / Ciearing Howse againse Mangin Firancing vequirements of pledged in favor of Banks
apainst Sheet Term financing armanpements, Lo such cases, the haircut as peovided in schedule 1L of the
|Reguiarins in respect of investment m securities shall be sppficeble (August 25, 2017}
L6 | Invesiment in subsidiaries |
Investment in nxsociated companigsfunderialing
17 i [ Nisted 20% or VaR of cacl securities as cempuied by the Securites Exchange for respective soaurities
7 |whishever is il
i [ umlisted, 1007 of et value.
ia j;:l::ﬁ;r repalsiney deposita/lasic deposits with the exchinpes, clearing house ar centml depositary oo amy 11,400,000 | (11, 400.000)
1.9 | Margm deposits wilh exchangs and chearing bause. 31,530 380 - 0980380
110 | Dwepensit with authedized intermedidry npamst hermowed securities under SLE. |

1.1t | Cther deposits and prepatments -

112 Acerued interesl, profit ar matk-up om amounts plnced with financial instibations ar debt secuntics ere (M)

100% in respect of mbrkop 2ccrued on lagns 1o directars, subsidinrizs and piher related pArmes
1.13 | Dividends receivables.

Ameasits receivable against Repo financing

1.14 | Amommt paid as purchaser undes the REPO agreement {Geuzities purchaged nder repn arranpement snzll not
be irguded in the investmenls. )

i, Short Term Loan To Emplovees: Loans are Secured and Drue Ear repayment within B3 meanihs = o
i, Receivables other than made receivables 1,472,442 [2472.447)
| Receivahles from clearing bowse or secarities exchanpelsh

100% value oF elaims atber than thase an aceoenl af enlitements against reding of secummtics in all warkets
ir:lading }ihd pairs.

ehiims an accoust of entiflements agimst wrading of securities in alt markets mcluding hAI3A gaine, 1.271,063 - 1271062

Recejvnbles from custamers

115

L.1a

i In case receivaliles are sguinst margin financing, the apgegsls if (i} value of s=ourities Lield in the blogked
peeoamt after applying VAR based Haircut, (1i) eash deposited ni callaeral hy the financee (i) tearkes value of
ny sceurities deposied &s collnteral afier applying WaR based haircut.

L Lower of mer Bolance sheer value ar value defermimed through adistments,

T Iease receivables are against margia trading, 5% af the net balance sheet value,

il Ml ampums alter dedwcting hakneul

&, Incaee receivables ane against semmmitizt bormowings usder LB, the smoumt paid 10 HOCPL 45 eollmeral
Lpean entermnp inlo cantmer,
i, Met smount after dedncting haricw

: . b
i+, Tnest of ofer wade Teceivables ot more than § diys averdue, (1% af the net belance sheeet walue 12,454,515 g 12458515
{v. Balance sheet vilue

™




v. Inease of ciber mads receivabies are overdue, or 5 days or mare, e apgregans of (i) the markes vahee of
sscurities purchased for cusiomers and keld in sub-aceounts afier applving VAR based haimae, {ii} cnsh
deposiicd 25 collsieral by the respective costamer znd (im) the market value of secunities beldl as coltatoral alio
applying WaR based hairoms.

v Lower of net balonce sheet walue or walie deternriped dhreugh adfinmmenrs

155 BT1.061

52251 58

0375 558

il 100 haircat in the cave of amawnd recetvatile fornr relared porties,

Cash and Bask balanees

1. Bank Balance-praprctary accoumts

15 508005

15 508,005

&, Bank balance-customer accossrs

23,504,735

23,508,745

mi, Cnshoin hend

174,316

174.5-40

Tudal eash and bank baksnces

A0,19L,500

A, 190,00

1

Todal Assets

190,735,218

19T Bl deh |

1. Linhilities

21

Trade Favalles

i. Paynhle in exchanpes and clearing house

1. Payahle agains leveraged market products

il Pavabls to customers

56, 106,850

S, I0G 890

12

Current Liabilities

i Smbuiney and repulasory duss

. Aceruals and olber pavaliles

4477914

4 477,520

fii, Shan-term barrowings

. Currenl portsan of subardeneted Ioans

w. Curresn pomion of Jang serm liakilizies

i, Defered Liabilities

i, Provision for bad debis

vzii. Provisian for taxshon

Ex. Qther linbidlities as per accounting principles and included in the finsncial smtements

Mon-Corrent Lisbilities

i Lorg-Term financing

. Lang-Term fenancing obsained from financial insticotion: Lerg, term portion of financing obaxined from a
finangial instination isebuding amami due againsl Enance lcase

b Other lorp-ierm firansing

. S1afT retirement henafits

i, Advance ngainad shares for Increase in Capital of Securities brokers |00% haircut may be allowed in
respect of 2dvance against shares il

#. The existing amhonsed shae capital allaws the proposed enhanced share captal

bx. Dosd of Darectors of the company has approved the increase in capaial

e, Relevant Regulsiory approvals have been oblamed

1. There i3 no oorcasonable delay in issue of shares appinst advance and oll megulalory requisements 1elalisg o
the increass in paid ap capital have besn completed,

. Audilor is safsfied that such adwance is againan the incrense of capital,

iv. Olber lisbilitves as per acoouning peinciples and imcluded in the finanis] seiements

Subordinoied Tosns

i. 100%: of Suboedinated lpans which falfill e conditons specified by SECP are allowed to be deducted:

The Scheduba 111 pravides that 100% haircut will be aowed ngainst subardinated Loans which fulfsll the
canditioas specified by SECP. 1o this regand, following conditions e specified:

2 Loan apreement muzst be execuied on stamp paper and omust clearky reflect the amaiin to be repaid after 13
manths of reporting periad

b. Mo liaicun will be allowed agamst shaee e poation whash is repayablz within next 12 menths.

c In case of earfy repayment of Inan, adjustment shall be made to the Liguid Captal gnd revised Linued Copinl
statement must be submitied 1o exchange,

ii. Subordneied boans which do not fulfll the conditions specified by SECF

Taotal Liabilites

0,584,816

60.554,616

3. Man

king Liabilities Reloting io

il

Concentration in Morgin Financing
The amount calealated cligns-to- cliens basis by which any xmoant receivable fram eny of the financee: excesd

1074 of 1he apprepate of amoants receivable from tetal finarcees

Concentration in securites lending and horrowiog

The amaunt by whick the aggregzte of:

{1 Amount deposited by the boorower with ROCPL

{13} Cash marging paid and

{iii} The marker value of securities pledped as margns excesd the | 10% of the markel velue of shares bonowed

33

Met underwriting Commilments

{a} in the case of ripht ispuse ¢ ifthe market value of secusites 15 less than or equa] 1 the subscription price;
the npgrepale off

(1) the 507% of Heircut multiplied by the underwriting commitments and

(&) the value by which the onderwrilng commitmients exceeds the market price of the secuarities,

1 the cass of rights issuss where (be market price of securities is greater than the subscriplion peice, 5% of the
Haircwt multiplied by the et imderwriting

1 in anv nther case = 12, 5% of 1he et smderwniing commeiments
Wepntive equily of subsidiary

e
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The amount by which the tolal aseeis of the subsadaey | excluding oy amourt dwe from the subsidiany) excesd
the tial Habdities of the sohsidiary

Foreign exchanpe agreements and foreipn currency positions

5% of the nel positan in forelgn currency, Met pozition in fareign éoreney means tie diferznce of woral 2spats
denomiinated in forcizn cuurency less paald liabilbies demominated in forexgn curmency

Amizunil Payeble undes REPO

7

Repa adjuatnseni

In the case of financier/purchazser the tatal smount reccivable under Repo [ess the §I0% of the market value
of underlving securites,

Ie the ease of fipnncesseller the market value of and=rying securities after apphyving basreal less the woal
mmourd received less vahue of any secuniles deposaied s collaveral by the parchaser afier epplying haircut 2ss
any cash depositsd by the purchases.

Coscenirsted proprietary positions

Lf the masket valae af any securicy is between 25% and 51% of the fotal propesedary positions then 5% af the

A8 wvalue of such security |[F the market of n security exceeds 51% of the proprietary position,then 10% of the value 1A5n000 L530,00
of sisch security -
Chpening Positions in futures and optinons
i. In case of cusiomer positions, the tolal margm reguirements m respeet of open postiens less the Ananag pf

T deposiicd by the eustomer and the vale af securites held a5 collaveral! pledped with securities exchange 15,0094 [EXIL A
nfler applyiong VaR haircues
it Inease of proprictary positions . the tolal marpin requirements im respect of open positions to the extent nod
alresdy met ' B
Short sell 1
i. Incase of customer positions, the masket vatus of shares sold sho in ready market on behalf of exiomers
alier increasing the same with the VaR based haircuts less the cash depasited by the customer 2s collateral and

3,00 [the vates of scourities held as collateml after applying VAR based Harcuts
iL nzase af proprictory poditions, the market value of shares sold shart in resdy market nnd not yet setiled
increased by the amowst of VAR based haircut less the value of sesurities pledped as cobimernl afier applying -
hiireuts.

3 |Total Ranking Lishidites 16,645.944 16,649,544
Linuid Capital IL3S0RAST 120,574, 70




