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_GHANI OSMAN SECURITIES (PVT) LTD

DIRECTORS' REPORT

The Directors take pleasure in prasenting their report together with the audited financial statement of the Company for the year
June 30, 2018, The working results of the company for the said financial year are given as under:

Financial Results:

Operating revenue 25,608,370
Cperating expenses {38.871,334)
Operating loss (13,262,964)

Other charges x
Other income 10,902,524
Loss before taxation (2,360,441)
Taxation (6,251,078)
Loss after taxation

(8,611,519)
—_— e
Review of Business

During the year under review the stock market performance was negative and brokerage income declined due to low turnover.

Dividend:

The Directors do not recommended any dividend during the year due to cash flow requirement during next financial year.

Future Prospects:

The Directors expect future profitability to be increased due to expected strengthening of market in next year after new political
setup.

Loss per Share

Loss per share for the year ended 20th June 2018 was Rs. {0.51)

Auditors:

The auditors of the company Nasir Javaid Magsood Imran Chartered Accountants have ratired and offer their servicas for the
ensuing year.

Karachi:
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OFFICE # ¥/, AL-HAFEEZ HEIGHTS, 65-Dv¢1,
GHALIB ROAD, GULBERG 111, LAHORE.

Tel; 492 () 42-35754821-22

Emuoil: nasirgulaar @ njmi.net

NASIR JAVAID MAQSOOD IMRAN

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the members of Ghani Osman Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Ghani Osman Securities (Private)
Limited (the Company), which comprise the statement of financial position as at June
30, 2018 and the statement of profit or loss and other comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the
information and explanation which, to the best of our knowledge and belief, were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at June 30, 2018 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

. We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan, Our responsibilities under those standards are further
- described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
- Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
- Code. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our npmmnﬁ:_-_

Siffices also at:
--r"-R-“tf"Hl QFFICE # 807, 8TH FLoor, Q.M. House, PLoT No, 112, ELLANGER RoAD, OPP, SHAHEEN COMPLEX
OFF. LI CHUNDRIGAR ROAD, KARACHI - PAKISTAN o
Fel: +92(0)21-32212382, 492(0)21-32212383, +42(0)21-32211516 A member firm of
- Fax: +92((021-32251515 Email: khi@njmi.nes

f ARCATATE. Y~ 4 1 L 17 9o s TTarrar Awmevawgwer TT @0 RA

arvar dry Prvw s d s we i wm WU e o - L &



FA R EEEERRERRERERRERRERRD

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statementgi?
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e (Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2{]1?]@
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018

\ Rupees Rupees
s 2018 2017
ASSETS
NON-CURRENT ASSETS
Property & equipment 4 7,401,258 4,879,194
Intangible assets 1 2,500, 00040 2,500,000
Long term deposits [ 8.604,150 19,604,150
18,905,438 26,983,344
CURRENT ASSETS
Trade receivables 7 144,428,214 178,364,052
Short term investments & 36,268,785 13,459,000
Advances, deposits, pre-payments & other receivables 9 72,879,338 55,720,423
Cush & bank balances 10 83,562,624 54,714,966
337,138,960 32,258,441
TOTAL ASSETS 356,044,398 339,241,784
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
17,000,000 (2017 17,000,000) ordinary shares of Rs, 10/~ each 170,000,000 170,000,000
Issued, subscribed and paid-up capital 11 170,000,000 170,000,000
Unappropriated profit 82805912 91,417.431
252,805,912 261,417,431
LIABILITIES
CURRENT LIABILITIES
Trade payables 75801620 56,429,632
Accrued expenses & other liabilities 12 9,367,473 2,042,853
Provision for taxation ' 18,069,393 9,351,869
103,238,486 67,824,354
CONTINGENCIES AND COMMITMENTS i3 - -
TOTAL EQUITY AND LIABILITIES 356,044,398 329,241,784

The annexed notes fram 1 ta 28 form an integral part of these financial statements.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 310, 2015

REVENLUE

Operating revenug
Capital (loss) /gain on sale of investments
Loss on remeasurement of mvestments

Administrative expenses
Finance cost

Operating (loss) / profit
Other charges

Other income

{Luoss) / profit before taxation

Taxation

(Loss) / profit after taxation

(Loss) / earnings per share - basic & diluted

The annexed notes from 1 to 28 form an integral part of these financial statements,

i Rupees Rupecs
iz 2018 2017
14 35,323,529 57,578,899
(4.114,508) 71,552,912
(5.600,651) (80,150)
25,608,370 129,051,662
15 (38,796,254) (44,953,697)
16 (75,080) (3,268,741)
(38,871,334) (48,222,438}
(13,262,964) 80,829,224
17 - (2,500,000}
18 10,902,524 19,578.608
(2,360,441) 97,907,832
19 (6,251,078) (8,717.,524)
(8.611,519) 89,190,308
20 (0.51) 5.25

Initialled
for
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

Note Rupees Rupees
2018 2017
(Loss) / profit after taxation (8,611,519 89,190,308
Other comprehensive income - =
Total comprehensive (loss) / income for the year (8,611,519 59,190,308

The annexed notes from 1 to 28 form an integral part of these financial statements,

irector
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

Rupees Rupees
t
ki 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
{Laoss) / profit belore taxation (2,360,441 97,907,832
Add : Items not involved in movement of fund:
Depreciation L004,135 6o, 165
Finance cost 75,040 3,268,741
Capital loss / {gain) on sale of investments 4,114,508 (T1552,912)
Loss on remeasurement of investments 5600651 B0, 150
Imipairment loss 3 2 5(K1.000
10,794 374 (65,013.856)
Cash generated from operating activities hefore working capital changes 8,433,933 32,593,975
Met change In working capital {a) 52,929 93] (58,781,654)
61,363,864 (25,887.679)
Taxes paid (6,989,953) (12,400,071)
Finance cost {75,080 (3,268,741
Net eash generated from / {used in) operating activities 54,298, 830 [41,556,591)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (3,926,228) (T8.325)
Proceeds from disposal of shares of Pakistan Stock Exchange Limited - B9,20649, 250
Investment in quoted securities (32,524 9a4) (13.674.075)
Long term advances and deposits 11,000,000 0, 150
Net cash (used In) / generated from in vesting activities (25451,172) To 421,000
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash generated from financing activities - -
Net increase { (decrease) in cash and cash eguivalents 28,847,658 34,864,409
Cash and cash equivalent at beginning of the year 54.714.966 19,850,557
Cash and cash eguivalent at ¢od of the wear 10 83,562,624 54,714,966
a} Statement of change in working capital
(Increase) / decrease in current nssets
Trade receivables 33,935 838 (46,067 357)
Advances, deposits, pre-payments & other receivables {7.702.516) {6,425,019)
26,233,323 (52.492.376)
Increase / (decrease) in current Linbilities
Trade payabley 19,371,988 {7,146,430)
Acersed expenzes & other iabilities 7,324,620 857,202
26,696,608 (6,289,278)
Net working eapital changes 521,929.93] (58,781,654)

The wnnexed notes from | to 28 form an integral W these financial statements,

rector
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Balance as at June 30, 2016

Profit after taxation
Balance as at June 30, 2017
Loss after taxation

Balance as at June 30, 2018

GHANI OSMAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Issued, subseribed and

Unappropriated

paid up capital profit Loal
Rupees Rupees Rupees
170,000,000 2,227,122 172,227,122
- 89,190,308 29,190,308
170,000,000 91,417,431 261,417,431
(8,611,519) (8,611,519
170,000,000 82,805,912 152,805,912

The annexed notes from 1 to 28 farm an integral part of these financial statements,
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GHANI OSMAN SECURITIES {(PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

1.2

Legal status and operations

Ghani Osman Securities (Private) Limited (the Company) was incorporated in June 06, 2007 as a private limited company under
the Companies Ordinance, 1984, The registered office of the Company is situated at Office No. 69, Old Stock Exchange Building,
Stock Exchanpe Road, Karachi, Pakistan, The company is engaged in the business of financial consultancy, brokerage,
underwriting and investment counselling, It is a Trading Right Certificate Holder of the Pakistan Stock Exchange Limited. The
branch offices are situated at;

Room ne, 206, New Pakistan Stock Exchange Building, Karachi,
Sth Floor, Sasi Arcade, Clifton, Karachi
Plot no. 271, 16 Ofd Queens Road, Karachi

Summary of significant events and transactions in the current reporting period

During the current year, economic and political scenarios’ deterioration had immense adverse effects on the performance of the

equity bourse, depressing sentiments in the investment climate and subsequently declined volumes. This is reflected in the
statement of Profit or Loss.

2 BASIS OF PREPARATION

2.1

1.2

13

4

Statement of compliance

These financizl statemenls have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of such Internationsl Financial Reporting
Standards (IFRS Standards) issued by the International Accounting Standards Board (IASB) as are notified under the Companies
Act, 2017 (the Act), and provisions of and directives issued under the Companies Act, 2017, Where provisions of and directives
issucd under the Companics Act, 2017 differ from the IFRS Standards, the provisions of and directives issued under the
Companies Act, 20117 have been followed,

Basis of measurement

These financial statements have been prepared under the lhistorical cost convention, except for derivatives and investments
classified as af fair value through profit or loss which are stated at fair value.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is Company's functional and presentation currency,

Use of estimates and judgments

The preparation of finaneial statements in conformity with approved financial reporting standards, as applicable in Pakistan,
requires management to make judgments, estimates and assumptions that affect the application of policies and the reported
amounts of assets, liabilities, income and expenses.

The estimates and sssociated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgments about the carrying values of assets
and liabilities that arc not readily apparent from other sources, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

11



GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

2.5 Change in accounting standards, interpretations and amendments to published approved accounting standards

a)

b)

¢}

Standards, interpretations and amendments to published approved accounting standards that are effective
and relevant:

‘TAS 7, *Statement of Cash Flows' amendments introduce an additional disclosure that will enable users of
financial statements to evaluate changes in linbilities arising from financing activities. The amendment is part of
the IASB's Disclosure Initiative, which continues to explore how financial statement disclosure can be improved,
In the first year of adoption, comparative information need not be provided. The relevant disclosure have been
made in these financial statements,

The Companies Act, 2017 (the Act) has also brought certain changes with regard to preparation and presentation
of annual financial statements of the Company. These changes also include change in respect of recognition
criteria of revaluation of operating fixed assets as more fully explained in note 5, change in nomenclature of
primary statements, etc. Further, the disclosure requirements contained in the fourth schedule to the Act have been
revised, resulting in the elimination of duplicative disclosures with the IFRS disclosure requirements and
incorporation of significant additional disclosures which have been included in these financial statements.

Standards, interpretations and amendments to published approved accounting standards that are effective
but not relevant:

There are certain new standards, amendments to the approved accounting standards and new interpretations that
are mandatory for accounting periods beginning on or after 1 July 2017. However, these do not have any

significant impact on the Company's financial reporting and therefore have not been detailed in these financial
statements.

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective:

Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2 clarify the
accounting for certain types of arrangements and are effective for annual periods beginning on or after | January
2018. The amendments cover three accounting areas (a) measurement of cash-settled share-hased payments; (b}
classification of share-based payments settled net of tax withholdings; and (c) accounting for a modification of a
share-based payment from cash-settled to equity-settled. The new requirements could affect the classification
and/or measurement of these arrangements and potentially the timing and amount of expenses recognized for new
and owtstanding awards. The amendments are not likely to have an impact on Company's financial statements.

12



GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Transfers of Investment Property (Amendments to TAS 40 'Investment Property'-effective for annual periods beginning
on or after 1 January 2018) elarifies that an entity shall transfer a property to, or from, investment property when, and
only when there is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of
investment property and there is evidence of the change in use. In isolation, a change in management's intentions for the
use of a property does not provide evidence of a change in use, The amendments are not likely to have an impact on
Company's financial statements.

Annpal improvements to [FRSs 2014-2016 Cycle [Amendments to TAS 28 'Investments in Associales and Joint
Ventures] (effective for annual periods beginning on or after 1 January 2018) clarifies that a venture capital
organization and other similar entities may elect to measure investinents in associates and joint ventures at fair value
through profit or loss, for each associate or joint venture separately at the time of initial recognition of investment.
Furthermore, similar election is available to non-investment entity that has an interest in an associate or joint venture
that is an investment entity, when applving the equity method, to retain the fair value measurement applied by that
investment entity associate or joint venture to the investment entity associate’s or joint venture's interests in
subsidiaries. This election is made separately for each investment entity associate or joint venture. The amendments are
not likely to have an impact on Company's financial statements.

IFRIC 22 'Foreign Currency Transactions and Advance Consideration' (effective for annual periods beginning on or
after | January 2018) clarifies which date should be used for translation when a foreign currency transaction involves
payment or receipl in advance of the item it relates to, The related item is translated using the exchange rate on the date
the advance foreign currency is received or paid and the prepayment or deferred income is recognized. The date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of the related assel, expense or
income (ot part of it) would remain the date on which receipt of payment from advance consideration was recognized.
If there are multiple payments or receipts in advance, the entity shall determine a date of the transaction for each
payment or receipt of advance consideration. The application of interpretation is not likely to have an impact on
Company's financial statements,

IFRIC 23 "Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after | January 2019)
clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12, The
interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and deferred tax.
The application of interpretation is not likely to have material impact on Company's financial statements.

IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after 1 July 2018). IFRS
15 establishes a comprehensive framework for determining whether, how much and when revenue is recognized. It
replaces existing revenue recognition guidance, including IAS 18 Revenue, IAS 11 "Construction Constracts’ and
IFRIC 13 'Customer Loyalty Programmes’. The Company is currently in the process of analyzing the potential impact
of changes required in revenue recognition policies on adoption of the standard.

13
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

IFRS 16 'Leases' (effective for annual period beginning on or after | January 2019). [FRS 16 replaces existing leasing
guidance, including IAS 17 'Leases’, IFRIC 4 'Determining whether an Arrangement contains a Lease’, SIC-15 '"Operating
Leases- Incentives' and S1C-27 "Evaluating the Substance of Transaction Involving the Legal Form of a Lease’. IFRS 16
introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use assel
representing its right to use the underlying asset and a lease liability represneting its ebligation to make lease payments,
There are recognition exemptions for short-term leases and leases of low-value items. Lessor aceounting remains similar to
the current standard i.e. lessors continue to classify leases as finance or operating leases. Management is not expecting any
impact of the standard on Company's financial reporting.

Amendment to TAS 28 'Investments in Associates and Joint Venlures' - Long Term interests in Associates and Joimt
Ventures (effective for annual period beginning on or after | January 2019), The amendment will affect companies tha
finance such entities with preference shares or with loans for which repayment is not expected in the foreseeable future
(referred 1o as long-term interests or ‘LTI, The amendment and accompanying example state that LTT are in the scope of
both IFRS 9 and TAS 28 and explain the annual sequence in which both standards are to be applied. The amendments are
not likely to have an impact on Company's financial statements.

Amendments to TAS 19 'Employee Benefits'- Plan Amendment, Curtailment or Settlement (effective for annual periods
beginning on or after 1 January 2019), The amendments clari Fy that on amendment, curtailment or settlement of a defined
benefit plan, & company now uses updated actuarial assumptions to determine ifs current service cost and net interest for
the period: and the effect of the asset ceiling is disregarded when caleulating the gain or loss on any settlement of the plan
and is dealt with separately in other comprehensive income. The application of amendments are not likely to have an
impact on Company's financial statements,

Annual improvements to [FRS Standards 2015-2017 Cyele - the improvements address amendments to follewing approved
accounting standards:

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the aceounting treatment
when a company increase its interest in a joint operation that meets the definition of a business. A COMPInY remeasures its
previously held interest in a joint operation when it obtains control of the business. A company does not remeasure its
previously held interest in a joint operation when it obtains joint control of the business.

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on

financial instruments classified as equity) are recognized consistently with the transaction that generates the distributable
profits,

IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any borrowing
originally made to develop an asset when the asset is ready for its intended use or sale. The above improvements to
standards are not likely to have material / significant impact on Company's financial statements.

14



GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1

3L

1.2

Property, plant and equipment

Owned

ftems of property, plant and equipment are stated at historical cost less accumulated depreciation and

impairment losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of
the asset including borrowing costs.

Where major components of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment,

Subsequent cosls are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognized. All other repairs and maintenance are
charged to the profit and loss account during the year in which they are incurred,

Disposal of an item of property, plant and equipment is recognized when significant risks and rewards
incidental to ownership have been transferred. Gains and losses on disposal are determined by comparing the

proceeds with the carrying amount and are recognized within 'Other operating expenses/income in the profit and
loss account,

Depreciation is charged to profit and loss account applying the reducing balance method.
Depreciation is charged when asset is available for use until asset is disposed off,

Leased assets

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership, are
classified as finance lease. Upon initial recognition, the leased asset is measured at an amount lower of it's fair
value and present value of minimum lease payments, Subsequent to initial recognition, the asset 15 accounted
for in accordance with the accounting policy applicable to the asset. Outstanding obligations under the lease less
finance cost allocated to future periods are shown as a liability.

Finance cost under lease agreements are allocated to the periods during the lease term so as to produce a
constant periodic rate of finance cost on the remaining balance of principal liability for each period.

Leased assets are depreciated over the period shorter of the lease term and their useful lives unless it is
reasonably certain that the Company will obtain ownership by the end of the lease term. Depreciation is charzed
to profit and loss account using reducing balance method.

15
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Intangible assels
These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is charged

using reducing balance method over assets estimated useful life, after taking into accounts residual values,
useful life and amortization methods are reviewed and adjusted, if appropriate, at balance sheet date.

Amortization on additions is charged from the month the assets are put to use while no amortization is charged
in the month in which the assets are disposed off.

Gain and losses on disposal of such assets, if any, are included in the profit and loss account.

Trading Right Entitlement Certificate
This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to

assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount,

Pakistan Mercantile Exchange - Membership card
Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life.
This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to

assess whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, this is written down 1o its estimated recoverable amount.

Computer software
Expenditure incurred to acquire’ identifiable computer software and having probable economic benefits
exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase

cost of software (license fee) and related overhead cost,

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified
impairment loss and amortized through reducing balance method.

Amortization is charged from the month in which the related asset is available for use while no amortization is
charged for the month in which such asset is disposed off.

16
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Investment property

Property that is held for long-term rental vields or for capital appreciation or for both, but not for sale in the ordinary
course of business, use in the supply of services or for administrative purposes, is classilied as investment property.
Investment property is initially measured at its cost, including related transaction costs and borrowing costs, if any,

Subsequent expenditure is capitalized to the asset's carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured reliably.
All other repairs and maintenance costs are expenses when incurred.

Impairment

A financial asset, other than that carried at fair value through profit or loss, is assessed at each balance sheet date o
determine whether there is any objective evidence that it is impairedh. A finaneial asset is impaired if objective
evidence indicates that a loss event has occurred and that the loss event has a negative effect on the estimated future
cash flows of that asset.

In case of investment in equity securities classified as available for sale and measured at fair value, a significant or
prolonged decling in the fair value of the security below its cost is considered in determining whether the assets are
impaired. If any such evidence exists, the cumulative loss measured as a difference between the acquisition cost and
the current fair value, less any impairment loss on that investment previously recognized, is transferred from other
comprehensive income to the profit and loss account. Such impairment losses are not subsequently reversed through
the profit and loss account.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
nssets are assessed collectively in groups that share similar credit risk characteristics. All impairment losses are
recognized in the profit and loss account.

The camying amount of the Company's non financial assets and investments carried at cost are reviewed at each
balance sheet date to determine whether there is any indication of impairment, If such an indication exists, the
recoverable amount of the asset 15 estimated in order to determine the extent of impairment loss, if any. An
impairment loss is recognized for the amount by which the asset's carrying amount exceeds its estimated recoverable
amount, The recoverable amount i5 higher of an asset’s fair value legs cost to sell and value in use, Impairment losses
are recognized in the profit and loss account,

17
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.5 Financial assels

3.51 The Company classifics its financial assets in the following categories: at cost, at fair value through profit or loss, loans
and receivables, available for sale and held to maturity, The classification depends on the purpose for which the financial
assets were acquried. Management determines the classification of its financial assets at initial recognition.

a) Investment

b)

c)

d)

All investments are initially recognised at fair value, being the cost of consideration given including transaction cost
associated with the investment. All purchases and sales of securities that require delivery within the time frame
established by regulation or markel convention such as "T+2' purchases and sales are recognised on settlement date
basis.

Investment in subsidiary

Subsidiaries are entities controlled by the Company. The Company controls an entily when it is exposed Lo, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the enlity,

Investment in subsidiaries are carried at cost in accordance with TAS-27-'Consolidated and Separate Financial
Statements',

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial asscts designated
upon initial recognition as at fair value through profit or loss. A financial asset is classified as held for trading if
acquried principally for the purpose of selling in the short term. Assets in this category are elassilied as eurrent assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market, They are included in current assets, except for maturities greater than twelve months after the
balance sheet date, which are classified as non-current assets, Loans and receivables comprise trade debts, loans,
advances, deposits, other receivables in the balance sheet,

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories. They are included in non-current assets unless management intends (o dispose of the
investments within twelve months from the balance sheel date.

18



GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

e) Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has intention
and ability to hold till maturity are classified as held to maturity,

3.5.2 All financial assets are recognized at the time when the Company becomes a party to the contractual provisions

3.53

of the instrument, Regular way purchases and sales of investments are recognized on trade-date - the date on
which the Company commits to purchase or sell the asset. Financial assets are initially recognized at fair value
plus transaction costs except for financial assets at fair value through profit or loss. Financial assets carried at
fair value through profit or loss are initially recognized at fair value and transaction costs are expensed in the
profit and loss account. Financial assets are derecognized when the rights to receive cash flows from the assets
have expired or have been transferred and the Company has transferred substantially all the risks and rewards of
ownership. Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held-to-maturity investments are carried at
amortized cost using the effective interest rate method,

Changes in the fair value of securities classified as available-for-sale are recognized in other comprehensive
income. Investments in associates are accounted for using the equity method.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments
recognized in other comprehensive income are included in the profit and loss account as a reclassification
adjustment. Interest on available-for-sale securities calculated using the effective interest method is recognized
in the profit and loss account. Dividends on available-for-sale equity instruments are recognized in the profit and
loss account when the Company's right to receive payments is established.

The fair value of quoted equity instruments are based on current market prices, Subsequent to initial
measurement equity instruments that do not have a quoted market price in an active market and whose fair value
cannot be reliably measured are stated at cost less impairment in value, if any.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties in an arm's length transaction on the measurement date.

When available, the Company measures the fair value of an instrument using quoted prices in an active market
for that instrument. A market is regarded as active if quoted prices are readily and regularly available and
represent actual and regularly occurring market transactions on an arm's length basis.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.6 Derivatives

Derivative instruments held by the Company primarily comprise of future contracts in the capital market.
These are initially recognized at fair value and are subsequently re-measured at fair value. The fair value
of future contracts is calculated as being the net difference between the contract price and the closing price
reported on the primary exchange of the future contracts. Derivatives with positive market values
(unrealized gains) are included in assets and derivatives with negative market values (unrealized losses)

are included in liabilities in the balance sheet. The resultant gains and losses are included in the profit and
loss account.

3.7 Securities purchased / sold under resale / repurchase agreements

Transactions of purchase under resale (reverse-repo) of marketable securities including the securitics
purchased under margin trading system are entered into at contracted rates for specified periods of time.
Securities purchased with a corresponding commitment to resale at a specified future date (reverse-repo)
are not recognized in the balance shect. Amounts paid under these agreements in respect of reverse
repurchase transactions are included in assets, The difference between purchase and resale price is treated

as income from reverse repurchase transactions in marketable transactions / margin trading system and
accrued over the life of the reverse repo agreement.

Transactions of sale under repurchase (repo) of marketable securities are entered into at contracted rates
for specified periods of time. Securities sold with a simultaneous commitment to repurchase at a specified
future date (repo) continue to be recognized in the balance sheet and are measured in accordance with
accounting policies for investments. The counterparty liabilities for amounts received under these
transactions are recorded as liabilities. The difference between sale and repurchase price is treated as
finance cost and accrued over the life of the repo agreement.

3.8 Financial liabilities

Financial liabilities are initially recognized at fair value plus directly attributable cost, if any, and
subsequently carried at amortized cost using effective interest rate method.

3.9 Offsetting financial instruments

Financial asscts and liabilities are offset and the net amount reported in the balance sheet when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle either on a net
basis, or realize the asset and settle the liability simultaneously.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.10 Trade debts and other receivables

3.11

3.13

3.14

3.15

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost. A
provision for impairment in trade debts and other receivables is made when there is objective evidence that the
Company will not be able to collect all amounts due according to original terms of receivables. Trade debts and
other receivables considered irrecoverable are written off. Trade Receivables in respect of securities sold on behalf
of client are recorded at settlement date of transaction.

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company and
accordingly are not included in these financial statements.

Cash and cash equivalents
Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-

term highly liquid investments with original maturities of three months or less, and bank overdrafts / short term
borrowings, Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.

Share capital
Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly attributable to
the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost using the effective interest method. Trade payables in respect of securities
purchased are recorded at settlement date of transaction.

These are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle
of the business if longer). If not, they are presented as non-current liabilities.

Taxation

The tax expense for the year comprises cwrrent and deferred tax. Tax is recognized in the profit and loss account,
except to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this
case the tax is also recognized in other comprehensive income or directly in equity, respectively.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Current

The current income tax charge is based on the taxable income for the year calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred

Deferred tax is recognized using balance sheet liability method, providing for all temporary differences between
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which temporary differences can be utilized. Deferred tax assets are reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the

amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted to
reflect current best estimate.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument and are measured initially at fair value. Financial assets are derecognized when the
contractual right to the cash flow from the financial assets expires or is transferred. Financial liabilities are
derecognized when they are extinguished i.e. when the obligation specified in the contract is discharged or cancelled
or expired. Financial instruments carried on the balance sheet include investments, trade debts and other receivables,
loans and advances, cash and bank balances, deposits, borrowings, trade and other payables and accrued and other

liabilities. The particular recognition methods adopted are disclosed in the individual policy statements associated
with each item.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet only when the
company has legally enforceable right to offset the recognized amount and intends either to settle on a net basis, or to
realize the asset and settle the liability simultancously.

Fair value 15 the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing
parties in an arm’s length transaction on the measurement date,
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3.20

GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

When available, the Company measures the fair value of an investment using quoted price in an active market for that
instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual and regularly
oceurring market transaction on an arm’s length basis.

Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange prevailing at
the balance sheet date. Transactions in foreign currencies are translated into functional currency using the rates of exchange
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the setilement of such transactions
and from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the profit and loss account,

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable, net of any
direct expenses, Revenue is recognized on the following basis:

- Brokerage, consultancy, advisery fee and commission ete. are recognized as and when such services are provided.
- Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time proportion basis.

- Dividend income is recorded when the right to receive the dividend is established.
- Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.

- Unrealized capital gains / (losses) arising from mark to market of investments classified as ‘financial assets at fair value
through profit or loss - held for trading’ are included in profit and loss account for the period in which they arise.

- Rental income from investient propertics is recognized on accrual basis,
- Othermiscellaneous income is recognized on receipt basis,

- Income on financial assets (including margin financing) is recognised on time proportionate basis taking into account
effective / agreed rate of the instrument.

- Unrealised gains / (losses) ansing from mark to market of investments classified as 'available for sale’ are taken directly to
other comprehensive imcome,

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to prolit and loss account under other income /
other expenses.

Borrowing costs

Borrowing costs incurred on short term and long term borrowing are recognized as an expense in the period in which these are
incurred,

3.21 Related party transactions

All transactions involving related parties arising in the normal course of business are conducted at normal commereial rites on
the same terms and conditions as third party transactions using valuation models, as admissible, except in extremely rare
circumstances where, subject to the approval of the Board of Directors, it is in the interest of the Cempany to do so,
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Rupees Rupees
Note 2018 2017
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2,500,000 5,000,000
Less: Impairment loss - {2,500,000)
2,500,000 2,500,000

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited (PSX) in
accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012 {The
Apt). The Company has also received shares of PSX after completion of the demutualization process,

LONG TERM DEPOSITS

Pakistan Stock Exchange Limited 200,000 200,000
Deposit against Base Minimum Capital Requirement 7,004,150 | B,004,150
National Clearing Company of Pakistan Limited 1,400,000 1,400,000
£,604,150 19,604,150
E v F

Considercd good 7.1 40,375,354 176,583,044

Considered doubtful - -
140,375,354 176,583,048

Provision for doubtful debts - -
140,375,354 176,583,648
From clearing house 4,052,860 1,780,404

144,428,214 178,304,052

Trade debts are recognized initially at invorce amount less provision for doubtful debts, if any. The aging analysis for amount receivable from
clients for more than five days 15 as follows,

Amount due from clients for-more than § days 126,960,069 156,909,335

WValue of listed shares {collateral) after applying haircut on the basis of VAR 1,026,652,151 1,046,130.868

Amount receivable from clients exceading the collateral held from such customers - -

Mo provision is required as per sub-clause h (i) af clouse 34 of Securities Brokers (Licensing and Operations) Regulations 2016 in the finuncial
statements as the Company recovered majority of the amount subsequent o the vear end.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

MNote

Rupees
2018

Rupees
2017

SHORT TERM INVESTMENTS

Investments at fair values through profit & loss held for trading

Listed cquity securities
Unrealized loss as a result of measurement at market value
Market value

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Advance payment of tax

Other receivables

Exposure deposits 9.1
Loan 1o staff

This represents deposit with National Clearing Company of Pakistan Limited against the
future and ready market.

CASH & BANK BALANCES
Cash in hand
Cush at bank - at current accounts

41,869,436

13,539,150 |

(5,600,651) (B0,150)
36,268,785 13,459,000
34,014,826 24,538,426

1,657,899 5,873,183
36,084,025 24,803,000

1,122,588 485,813
72,879,338 55,720,423

exposure margin in respect of trade in

Dietail of customer assets held in desipnated bank accounts and Central Depository Compuny (CDC) are as follows,

Customer sssets held in the designated bank accounts
Customer sssets held in the Central Depository Company

Securities pledged with financial institution

ISSUED, SUBSCRIBED & PAID-UP-CAPITAL

Ordinary shares of Rs. 10 /- cach
8,000,000 Ordinary shares of Rs. 10 each fully paid in cash
9,000,000 Ordinary shares of Rs. 10 each issued for
consideration other than in cash,
17,000,000

26

123,546 65,234
§3,439,078 54,649,732
$3,562.624 54,714.966

47 812,520 29 846,229
1,250,809,324 | 265,276,246
461,317,927 563,447,878
&0,000,000 £0,000,000
90,000,000 90,000,000
170,000,000 170,000,000
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

ACCRUED EXPENSES & OTHER LIABILITIES

Accrued expenses
Other liabilitics

NOTES TO THE ACCOUNTS
Rupees Rupees
MNate 2018 2017
2.003,268 179,236
7,364,206 1,863,617
9,367,473 2,042,853

CONTINGENCIES AND COMMITMENTS

During the year, the meome tax authorities have issued Show Cause Notice
122(9) read with section 122(54) of the Income Tax Ordinance, 2001 for
response against the Show Cause Notice. The management is confident that

favour of the Company, thercfore, no provision has been made in this regard.

There are no outslanding commilments as at June 30, 2018 (June 30, 2017: Mil),

OPERATING REVENUE
Brokerage comimission
Dividend income

14.1 Share turnover
Turnover during the period comprises of the following:

During the year ended June 30, 2018
Institution

Retail

Propristary

Total

ADMINISTRATIVE EXPENSES

Directors' remuneration

Staff salaries & benefits

Rent, rates and taxes

Utilities & communication
Service & transaction charges
Fees & subscription

Auditor's remuneration

Legal & professional
Travelling & conveyance
Vehicle running & maintenance
Postage & courier

Printing and stationery
Entertainment

Computer & LT, expense
Repairs & maintenance
Depreciation

Other expenses

15.1

15.2

27

to amend original assessment order under section
tax year 2017. In this regard, the Company has filed
the eventual outcome of the matter will be decided in

35,262,154 57,333,451
61,375 245,448
35,323,529 57,578,899

Turnover in Yalue

Turnover in Value

363,374,290 §18,780,769
16,106,520,542 16,516,995,154
97,704,744 18,110,465
16,567,599,576 37.353,566,388
1,920,000 1,920,000
22,711,887 27,480,591
1,548,294 1,412,800
1,473,042 1,911,503
3,711,901 5,526,141
735,830 463,450
245,000 245,000
1,164,960 62,720
406,315 150,300
263,440 120,450
197,723 312,126

224 852 403,643
777,605 623,578
885,103 805,197
693,078 1,598,087
1,004,135 690,164
833,090 1,227,946
38,796,254 44,953,697
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15.1 Remuneration of Chief Executive and Director

15.2

16

17

18

Managerial remuneration

GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Company's contribution to the Provident Fund -

Fees
Bonus
Heousing and utilities

MNumber of persons {including those who worked part

of the year)

Auditors’ remuneration
Aundit services
Annual audit fee
Cerlifications

MNon-audit services
Other services

FINANCE COST

Mark up charges
Bank charges & commission

OTHER CHARGES

Impairment loss

OTHER INCOME

PO commission

Profit on exposure deposit
Client recoveries

Other Income

Reversal of provision for Workers' Welfare Fund

2018 2017
Chiel Executive Directors Chiel Executive Directors
1,200,000 720,000 1,200,000 720,000
1,200,000 T20,00H) 1,200,000 T20,000
1 1 1 1
X Rupees Rupees
Note 2018 2017
125,000 125,000
T0,000 TO00
195,000 195,000
50,000 | 50,000 |
S0,000 0,000
245,000 245,000
B 3,214,579
75,080 54,162
75,080 3,268,741
- 2,500,000
- 2,500,000
6,401 132,676
691,972 635,830
09.949 823 | 7,923,994
254 328 -
- 825,108
10,902,524 19,578,608

8
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

19 TAXATION

Current

19.1 Relatipnship between income tax expense and aceounting profit

Income before taxation

Tax at the applicable tax rate of 30% (2017 : 31%)
Tax effect of income taxed at lower tax rates

Tax effect of exempt income

Tax effect of non deductible expenses

Others

0 LO5S)/ EARNINGS PER SHARE- BASIC &
20,1 Basle (loss) / earmings per share

(Loss) /profit after taxation

Number of shares at the end of the vear

20.2  Diluted earnings per share

DLUTED

Note Rupees Rupees
2018 2017
6,251,078 8,717,524
6,251,078 8,717,524
(2360.441) 97,907,832
(T08,132) 30,351,428
(3,633,632)| (22,252,019)
- {255,783)
£.912,646 849,052
1LGR0,195 24,5406
6,251,078 8,717,524
(#,611,514) 89,190,308
17,000,000 17,000 CHak
(0.51) 525

There is no dilutive effect on the basic eamings per share of the Company, since there are no convertible instruments in issue as at June 30,
2018 which would have any effect on the earnings per share if the option to convert is exercised.

21 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

21.1  Financigl instruments by category

21.1.1 Financial assets

Long term loans, advances & deposits

Trade debts - unsecured

Shert term invesimenis

Short term deposits, advances & other receivables
Cash and bank balances

2018
At Tair value
through profit or | Available Loans and | Other financial Total
loss - held for for sale receivables assels
trading
- - #0604, 150 - 8,604,150
- - 144 428,214 - 144 428214
36,268,785 36,268, T8RS
- - T2.8579.338 . 72879338
- - - B3,562,624 B3 562,624
36,268,785 - 215.911,702 §3.562,624 345,743,110
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

Long term loans, advances & deposits

Trade debis - unsecured

Short term Investments

Short term deposits, advances & other receivables
Cash and bank balances

Financial Habilities

Trade payables
Accrued expenses and other liabilities
Provision for taxation

Trade pavables
Accrued expenses and other liabilities
Provision for taxation

FINANCIAL RISK MANAGEMENT

NOTES TO THE ACCOUNTS

2017
At Tair value
through profit or | Available Lopans and Other financial Total
loss = held Tor fur sale receivables FEETO
trading
- - 19,604,150 -
- - 78,364,052 -
13,459,000 - - -
- - 55,720,423 -
- - - 54 714,966
13,459 000 - 253,688,625 54,714,966

2018

Amuortised cost

At Tair value
through profit
ar lss

Tuotul

75,801,620

- H367.473
- I 8,069,303
- 103,238,486
2017
At fair valae
Amortised cost | through profit Total |
or loss |
- 56,429 632 S6429.632
- 2,042 833 2042853
- 9,351,869 8.35] 858
- 67,824,354 67,814,354

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company's risk managemen:
framework. The Company has exposure to the following risks from its use of financial instruments;

Market Rick
Liguidity Risk
Credit Risk
Operational Risk

Marlket risk

Market nisk 15 the risk that the fair value or futwre cash flows of financial instruments will fluctuate due to changes in market varigbles such as

interest rates, foreign exchange rates and equity prices.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Interest rate risk

Interest rate risk is the risk that the value of the financial instrument will fluctuate due to changes in the market interest rates. The
Company is exposed to such risk mainly in respect of short-term barrowings. Management of the Company estimates that 1% Increase in
the market interest rate, with all other factors remaining constant, would increase the Company's foss by Nil and a 1% decrease would
result in a decrease in the Company's loss by the same amount. However, in practice, the actual results may differ from the sensitivity
analysis.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of changes in
foreign exchange rates, The Company does not have any financial instruments in foreign currencies and hence is not exposed to such risk.

ity price risk

Equity price risk is the risk of volatility in share price resulting from their dependence on market sentiments, speculative activities, supply
and demand for shares and liquidity in the market. Management of the Company estimates that a 10% increase in the overall equity prices
in the market with all other factors remaining constant would increase the Company's profit by Rs. 3,626,879/~ and a 10% decrease
would result in a decrease in the Company's profit by the same amount. However, in practice, the actual results may differ from the
sensitivity analysis.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associated with its financial
liabilities that are settled by delivering cash or another financial assets. Liguidity nisk arises because of the possibility that the Company
could be required to pay its liabilities earlier than expected or difficulty in raising funds 10 meet commenls associated with linancial
liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding to an adequate amount of committed credit facilities and the ability to close out market options due to the dynamic
nature of the business, The Company's treasury aims at maintaining flexibility in funding by keeping committed credit lines available, The
following are the contractual maturities of finaneial labilities,

2018
Carrying Contractual Six month Six to twelve One to two Twa ta five
amount cash flows or less months YEars Vears
(Rupees)

Financial liabilities
Trade payables 75,801,620 75,801,620 - 75,801,620 - -
Acerued expenses and other liabilitie 9,367,473 9367473 - 9,367,473 - -
Provisien for taxation 18,069,393 18,069,393 - 15,069 393

103,238,486 103,238,486 - 103,238,486 - -

X!



|

| —

. “"_' R e e —

..._-.--

GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

2017
Carrving Caontractual Six month Six to twelve O 1o two Twa to five
mimoint cash fluws ur less mgnihs YEArS vears
{Rupees)
Finaneinal linbilities
Trade payables 56,429,612 56,429,632 - 56,429,632 - -
Provision for taxation 9,351 869 9.351,869 - 09,351,869 - -
Acorued expenses and other liabilities 2,042,853 2,042,853 = 2,042,853 - -
67,824,354 67,824,354 - 67,824,354 - -

Credit risk

Credit risk 1s the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial Joss,
without taking inte account the fair value of any colloteral, Credit risk arises from the inability of the issuers of the instruments, the relevant
financisl institutions or counter parties in case of placements or other arrangements to fulfill their obligations,

Exposure to credit risk

Credit risk of the Company arizses principally from the trade debis, short term investments, loans and advances, deposits and other receivables.
The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the Company has
developed its own risk management policies and guidelines whereby elients are provided trading limits acconding 1o their worth and proper
marging are collected and maintained from the clients. The management continuously monitors the credit exposure towards the clients and makes
provision against those balances considered doubtful of recovery,

The Company's policy is to enter into {insncial contracts in accordance with the internal risk management policics and investment and
operational guidelines approved by the Board of Directers. In addition, eredit risk is also minimised due to the fact that the Company invests only
in high quality financial assets, majority of which bave been rated by o reputable rating sgency, All transactions are scttled [ paid for updan
delivery. The Company does not expect to incur materinl credit losses on its finsncial assets, The maximum exposure to credit risk at the

reporting date is follows:

Rupees Rupees
2018 017
Long lerm loans, advances & deposiis B.604,150 15,6, 150
Triule debts - unsecured 144,428,214 178,364,052
Short term investments 36,268,785 13,459,000
Short term deposits, advances & other receivables TLE79.338 55,720,423
Cash and bank balances ' 83,562,024 54,714,566
345,743,110 321,862,591

Concentration of credit risk

Concentration of credit sk exists when changes in economic or industry factors similarly affect groups of counterpartics whose pggregnte
exposure is significant in relation to the Company's total exposune. The Company's portfolio of financial instruments is broadly diversified and
transactions are entered into with diverse credit-worthy counterparties thereby mitigating any significant concentrations of credit risk.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Operational risk

Crperational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processess,
technelogy and infrastructure supporting the Company's operations either internally within the Company or externally at the
Company's service providers, and from external factors other than credit, market and liquidity risks suc as those arising from
legal and regulatory requirements and generally accepted standards of investment management behaviour. Operational risks
znse from all of the Company’s activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and damage to its
reputation with achieving its investment objective of generating returns for Investors,

The primary responsibility for the development and implementation of controls over operational risk rests with the board of
directors. This responsibility encompasses the controls in the following areas.

The primary responsibility for the development and implementation of controls over operational risk rests with the board of
directors. This responsibility encompasses the controls in the following areas,

requirements for appropriate segregation of duties between various functions, roles and responsibility;

requirements for the reconciliation and monitoring of transactions;

compliance with regulatory and other legal requirements;

documentation of controls and procedures;

requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address
the risks identified;

ethical and business standards;

risk mitigation, including insurance where this is effective,

Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair value.
The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements;

Level I ¢ Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level | that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e
unobservable inputs),
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Fair value of the financial nssets that are traded in active markets are based on guoted market prices or dealer prices quotations.

The 1able below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fuir value
hierarchy into which the Tair value measurement 15 categorised:

Financial assets at fair value through profit and loss

2018
[ Levelt | Levelz | Leveld | Total |
Listed securities 36,268,785 - - 36,268,783
36,268,785 - - 36,268,785
Available for sale
[nvestment in shares of Pakistan Stock Exchange Limited - - - =
Financial assets at fair value through profit and loss
2017
[ pLevell | Levelz |  Level3 | Total |
Listed securities 13,459,000 - - 13,459,000
13,459,000 - - 13,459,000
Available for sale
Investment in shares of Pakistan Stock Exchange Limited - = - -

During the year ended 30 June, 2017, investment in shares of Pakistan Stock Exchange Limited were transferred from level 3 to level 1
after it's histing,

Capital management

The primary objective of the Company's capilal management is to maintain healthy capital ratios, strong credit rating and optimal capital
structure in order to ensure ample availability of finance for its existing operations, for maximizing sharcholder's value, for mpping
potentiul investment opportunities and to reduce cost of capital,

The Company manages its capital structure and makes adjustment to it, in light of changes in economic vonditions. In order to maintain or
adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders or issoe new shares.

The Company finances ils operations through equity, borrowing and management of its working capital with a view to maintain an
sppropriate mix between various sources of finance to minimise risk.
ARTY TRANSACTION

Related parties comprise of group companies (the parent company, fellow subsidiaries and the subsidiaries). Key management personnel
of the Company and directors and their close family members, major shareholders of the Company and staff provident fund. Transaction
with related parties are on arm's lenght basis, Remuneration and benefits to executives of the Company are in accordance with the terms of
the employment while contribution to the provident fund is in sccordance with staft service rules.

During the vear, no significant transactions occurred with related partics of the Company except for remuneration paid to chief executive
officer, directors and other executives which is disclosed in relevant note 1o the financial statements.
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GHANI OSMAN SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
2018 2017
Z¢ NUMBER OF EMPLOYEES
Total employees of the Company at the year end 35 30
Average employees of the Company during the year 33 32
Employees working in the Company at the year end 35 30
Average employees working in Company during the year 33 32
23 PATTERN OF SHAREHOLDING
Number of Shares Name of shareholders TR S S "
Percentage of Holding
7,649 900 |Zakria Usman 45 0%
B50,000 |Asim Ahmed 5.00%
8,499,000 |Haji Abdul Ghani 50.00%
200 [Individuals 0.00%,
17,000,000 100%
There were no change in shareholding above 5%, during the year.
26 CAPITAL ADEQUACY LEVEL June 30, 2018
Total Assets 356,044,398
Less: Total Liabilities {103,238,486)
Less: Revaluation Reserves (Created upon revaluation of Fixed Assets) -
Capital Adequacy Level 26.1 251,805,912

26.1 While determining the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the
company as at June 30, 2018, as determined by Pakistan Stock Exchange has been considered.

27 AUTHORIZATION FOR ISSUE

These financial statements have been authorized for issue by the Board of Directors of the Company on

03-0€T2018—

28 GENERAL

28.1 Figures have been re-arranged and re-classified wherever necessary, for the purpose of better presentation, No major

reclassifications were made in these financial statements,

28.2 Figures have been rounded off to the nearest rupes.

Chief Executive
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